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President’s Memo
Aftab ul Islam, FCA

President, American Chamber of Commerce in Bangladesh

The NRBs should be identified, 
recognized and encouraged to 
participate in the nation building 
activities. An NRB center could be 
created at the Bangladesh Board 
of Investment (BOI), focusing on 
enhanced relationship between 
the Private Sector, Government 
and NRBs. This Center could be 
dedicated to faster and improved 
communications, exchange of 
ideas, and towards promotion 
of innovative activities between 
NRBs and Bangladeshis.

One thing is crystal clear that 
despite all kinds of impediments 
on the way ahead, Bangladesh has 
made remarkable progress since 
the liberation of the country, 
increasing her earnings by way of 
exports, by remittance income, 
SME operations, etc. With all these 
positive factors Bangladesh in her 
credit, has the ability to reposition 
and reshape the country towards 
a modern setting that supports 
e-commerce, e-governance, e-
education, e-healthcare, etc. 

I take this opportunity to offer my 
sincere thanks and appreciation 
to AmCham Members, well-
wishers of AmCham, for their 
regular and outstanding support 
and cooperation to AmCham. I 
hope you would enjoy reading the 
AmCham Journal July 2011 Issue.

the short term, medium term and 
long term solutions. But for all 
these things to happen, we need 
substantial amount of investment, 
Local as well as Foreign Direct 
Investment (FDI) to take place. 
We know that the international 
market for investment is highly 
competitive and is becoming 
costly as well as scarce. Bangladesh 
needs to promote an effective and 
congenial business atmosphere in 
order that that the investors are 
motivated to consider investing 
in Bangladesh.

Having immense resources and 
potentials at the country’s disposal 
are not enough, what is actually 
needed by the political leadership 
is to demonstrate serious 
commitment and pragmatic and 
visible actions by the politicians 
and policy makers to tap the 
available resources. Country 
branding and image building are 
also critically important. Among 
many other things doable to 
improve the image of the country, 
proper and gainful utilization of 
Non Resident Bangladeshis (NRB), 
spread all over the world could 
contribute a lot for the nation. 

In the past I had the opportunity to 
speak on many occasions from the 
platform of AmCham, concerning 
a) Power and Energy, and 2) Traffic 
Jam in Dhaka City. I thought even 
today these two areas deserve 
the highest attention from all, 
especially from the Government.  
It has always been a big challenge 
for Bangladesh to face the shortage 
of electricity and rapidly growing 
traffic congestion.  This is so urgent 
in nature that calls for immediate 
and bold action to develop a 
broad based planning strategy for 

Aftab ul Islam

President’s Memo
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Aftab ul Islam, President of AmCham;
Distinguished Guests;
Ladies and Gentleman;

I’m pleased to have this opportunity 
to join you here today to discuss 
the growing economic relationship 
between the United States and 
Bangladesh.  As I approach the end 
of my tenure in Bangladesh, it feels 
especially appropriate to discuss this 
topic with AmCham members who 
have played such an important role 
in expanding our economic ties.

When I arrived in Dhaka in 
April, 2008, the U.S. was already 
Bangladesh’s most important 
economic partner.  Since then, we 
have taken major strides in deepening 
our economic relationship.  Our 
bilateral trade grew from $3.86 
billion in 2008 to $4.87 billion in 
2010.  Even more encouraging, 
bilateral trade rose 48 percent 
during the first quarter of 2011.  If 
this trend continues, bilateral trade 
could surpass $6 billion this year.  
It’s even quite possible we could 
see our bilateral trade double in five 
years (from 2008 to 2013).  This is a 
remarkable achievement, especially 

The Growing U.S.-Bangladesh Economic Relationship
James F. Moriarty
Ambassador of United States of America in Bangladesh 
(Remarks by Ambassador James F. Moriarty to AmCham on June 7, 2011)

James F. Moriarty

given the fact that we are only slowly 
recovering from a financial crisis 
that caused a worldwide reduction 
of international trade.

What does this mean in practical 
terms?  Based on the volume of 
U.S. imports from Bangladesh, we 
can conservatively estimate that, by 
2010, U.S. imports helped to directly 
employ one million workers in 
Bangladesh. With our trade growing 
so rapidly, we are moving quickly 
towards supporting another million 
jobs.  Since each worker helps to 
sustain other family members, and 
their income indirectly supports 
many other workers through their 
spending on the local economy, our 
growing trade is supporting millions 
of people in Bangladesh.

People who eat better, live better, 
and educate their children better 
than previously.

While Bangladesh exports to the 
U.S. still account for the bulk of 
our bilateral trade, U.S. exports to 
Bangladesh are increasing even 
more rapidly.  U.S. exports more 
than doubled during the first quarter 
of this year and are on track to 
exceed one billion dollars in 2011.  
This is helping to create jobs in the 
U.S. while providing world-class 
products and services to consumers 
and companies in Bangladesh.

At the same time, U.S. companies 
such as Chevron, GE and Conoco-
Phillips are poised to embark on 
major investment projects that 
will help Bangladesh address its 
energy shortages.  Chevron, already 
the largest foreign investor in 
Bangladesh, is preparing to expand 
gas production in the next two 
years.  Last month, GE partnered 
with Summit to sign agreements 
to participate in three major power 

projects that will provide 1,000 
megawatts of additional power 
by 2013.  And Conoco-Phillips is 
planning to explore for offshore 
energy resources that could help to 
meet Bangladesh’s long-term energy 
needs.

By undertaking billions of dollars in 
investments in Bangladesh, these 
companies will create hundreds 
of jobs while bringing in world-
class technical expertise to develop 
gas resources and increase power 
generation. By helping to address 
gas and power shortages, the biggest 
economic constraint in Bangladesh, 
these companies will play a key 
role in helping Bangladesh increase 
economic growth and reduce 
poverty more rapidly.

I am also proud of the examples that 
U.S. companies have set, as good 
corporate citizens, by contributing 
to communities in Bangladesh.  Let 
me just mention a few examples:

Chevron has made substantial 
investments to improve 
healthcare, education, worker 
training and environmental 
protection in northeastern 
Bangladesh.

GE Health Care has partnered 
with Grameen Bank to use 
advanced mobile medical 
technology to improve health 
care in rural areas.

WalMart, one of the largest U.S. 
buyers of Bangladeshi goods, 
has partnered with CARE 
International to support programs 
to empower women through 
education, job training and 
promotion of entrepreneurship.

These are only a few examples of the 
many companies that, in addition to 
expanding our trade and investment 
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relationship, are contributing 
directly to improving the welfare of 
the people of Bangladesh.

So, as I approach the end of my stay 
in Bangladesh, I am very pleased to 
see so much progress in deepening 
our economic relationship.  In 
a broad sense, this reflects the 
enormous economic potential of 
Bangladesh.  

As we celebrate the progress we have 
made, I would also like to take a 

moment to reflect on some of the 
economic challenges that Bangladesh 
is facing and suggest some avenues 
where we can redouble our efforts to 
do even better.  

During the past year, we have seen a 
steep fall in stock prices, a significant 
shift in balance of payments, and 
increasing inflation.  Some of these 
trends have contributed to reduced 
liquidity in the banking system.  
While these issues have created short-
term economic policy challenges, 
I am confident that Bangladesh’s 
long-term outlook remains bright.  
We have also seen that, despite its 
enormous potential and its dynamic 
business community, Bangladesh 
has not been able to attract the 
level of foreign direct investment 
that is really necessary to increase 
economic growth and accelerate 
poverty reduction. 

How can we work together to 
address some of these challenges 
and help to further strengthen our 
economic relationship?  To answer 

this question, I want to return 
to two themes that we discussed 
at AmCham events last year: 
entrepreneurship and a Bangladesh 
brand.  

Since President Obama launched the 
Entrepreneurship Initiative, we have 
partnered with AmCham and other 
organizations to organize several 
events to promote entrepreneurship, 
including an entrepreneurship 
roundtable hosted by AmCham last 
year.  I firmly believe that promoting 

entrepreneurship and working to 
ensure a business environment that 
encourages entrepreneurship will 
be critical to increasing economic 
growth in Bangladesh and elsewhere.  
I encourage you to continue 
supporting this effort, whether by 
helping to train or mentor young 
entrepreneurs, or by advocating 
collectively for the government to 
facilitate business registration process, 
land acquisition or other factors 
that can impede entrepreneurs from 
starting businesses.  By promoting 
entrepreneurship and encouraging 
innovation, we can attract greater 
investment and increase economic 
growth to further improve the 
welfare of the people of Bangladesh.  

Roughly a year ago, AmCham 
hosted a forum to discuss efforts to 
develop a Bangladesh brand.  I think 
we have seen progress in improving 
Bangladesh’s image.  Our growing 
trade speaks volumes.  And the fact 
that several blue-chip U.S. energy 
companies are poised to invest 
billions of dollars in Bangladesh 

says a lot.  The word is getting out 
that Bangladesh is a country with 
enormous economic potential and 
promising business opportunities.

Still, for many people around 
the world who don’t know 
Bangladesh well, the country is too 
often defined by old stereotypes 
by television news stories that 
perpetuate negative stereotypes.  So 
it is important to continue making 
a concerted effort to develop the 
Bangladesh brand.  I encourage 
you to participate in efforts to 
develop a more positive image for 
Bangladesh by helping to share its 
story of economic progress and 
opportunity.  As members of the 
business community, you are also 
well-positioned to advocate for an 
improved investment climate.  

While I am pleased with the growth 
in our economic relationship, 
I am confident that the long-
term outlook is even brighter.  I 
am hopeful that investments to 
increase gas and power supply will 
make a big difference in boosting 
Bangladesh’s economy.  We are also 
seeing progress on other projects 
to improve regional connectivity 
of the transportation and energy 
infrastructure.  

I would like to thank AmCham, 
particularly President Aftab ul 
Islam and Executive Director Gafur, 
for organizing this event and for 
your excellent cooperation over 
the last three years. I also want to 
acknowledge former AmCham 
President Syed Ershad Ahmed for 
his leadership of AmCham during 
much of my tenure here. Most of 
all, I would like to thank all of the 
distinguished members of AmCham 
gathered here today. You have played 
a critical role in expanding the U.S.-
Bangladesh economic relationship. 
As I look around the room at all 
of the dynamic business people 
here today, I am confident that our 
relationship will continue to thrive.

Thank you.
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AmCham in Action
A. Gafur
Executive Director, American Chamber of Commerce in Bangladesh

A. Gafur 

AmCham in Action

We are happy to present you 
our regular AmCham quarterly 
Journal, the 14th issue! 

If we look at the physical 
infrastructural development of 
the country we can see at least 
there has been a lot of discussion 
towards application of Public 
Private Partnership (PPP) to 
accelerate the national economic 
development, which many 
nations have already applied and 
have been substantially successful. 
India and the Philippines are 
the glaring examples of success 
in this respect. India has already 
completed many mega projects 
through PPP and many are in the 
pipeline. The Philippines have 
been very successful in solving 
the challenges of their electricity, 
water and toll roads. In order to 
be successful in PPP, three things 
are extremely important, they are: 
a) Right Policy b) Right Process 
and c) Right Project (bankable 
project). Sufficient time and fund 
has to be allocated to fix at least 

these three factors and at the same 
time the much talked about PPP 
office has to be created and staffed 
with due caution and seriousness 
so that stake holders and everyone 
interested in this can see a dynamic 
and world class PPP office. Along 
this line a positive country 
branding is also critically needed 
to overcome the age-old negative 
perception of the country. Since 
liberation, Bangladesh has made 
considerable progress on many 
fronts, but those could not be 
projected well. Our strong view 
is that Bangladesh is a vibrant, a 
forceful, a youthful, a dynamic, 
and a culturally rich nation, 
blessed with tremendous amount 
of potentials to grow and emerge 
rapidly as a prosperous country. 

The following are some of the 
activities carried out during the 
past quarter.

April 19, 2011: Meeting with 
Standard and Poor’s (S&P) 
Representatives

Mr. TAN Kim Eng, Director, 
Sovereign & International Public 

Finance Ratings, and Mr. Agost 
Benard, Associate Director, 
Sovereign & International Finance 
Ratings, both representing 
Standard & Poor’s along with 
Bangladesh Bank Deputy 
Director Mr. Md. Mazbah Uddin 
met AmCham leadership and 
discussed many important issues, 
like, business climate and general 
operating environment, political 
and macroeconomic factors, 
business sentiment/confidence, 
FDI, general perception of the 
nation, country branding, scope 
for massive industrialization, 
emerging export sectors, 
infrastructure development, SME, 
governance issues, etc.

May 12-15, 2011: Visit to 
Shenzhen, China

At the invitation of AmCham 
South China together with the 
Government of Shenzhen City, 
China, AmCham Bangladesh 
President, its Vice President and 
Executive Director attended the 7th 
China (Shenzhen) International 
Cultural Industries Fair (ICIF) 
on May 12-15, 2011, held at 
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the Shenzhen Convention and 
Exhibition Centre, China. ICIF 
is an  annual fair that is jointly 
hosted by the Ministry of Culture 
of the People’s Republic of China, 
the Ministry of Commerce of 
the People’s Republic of China, 
the State Administration of 
Radio, Film and Television, the 
General Administration of Press 
and publication of the People’s 
Republic of China, China 
Council for the Promotion of 
International Trade, Guangdong 
Provincial People’s Government, 
and Shenzhen Municipal People’s 
Government. As a member of 
the Global Association of the 
Exhibition Industry (UFI), ICIF is 
the only state level, international 
and comprehensive cultural 
industries fair in China, and the 
resource-richest, the most diverse 
and the most large-scaled trading 
platform in China for China’s 
cultural products and services. Just 
over 25 years ago Shenzhen was 
a fishing village of 3,000 people 
which has grown to a modern city 
of 14 million inhabitants complete 

with modern international airport, 
subway systems, high-speed rail, 
modern highways and most 
advanced telecommunications 
network. Shenzhen now has the 
highest per capita GDP in China. 

May 24, 2011: Lunch 
Meeting with Dr. 
Wahiduddin Mahmud 

For AmCham May Lunch Meeting 
we invited the noted economist 

Professor Wahiduddin Mahmud 
as our Guest of Honor, who spoke 
on “Bangladesh: Development 
Challenges in a Global Context”. 
In his speech Prof. Mahmud 
emphasized on increasing trade 
competitiveness. He said being a 
member of LDC bloc Bangladesh 
enjoys different trade facilities, but 
trade should not be done on the 
basis of facilities only. He stressed 

the need for diversification of both 
products and export destinations. 
Major industrialization is badly 
needed to push the country towards 
continued economic growth. 
He said the country should shift 

its focus from replication mode 
to innovation mode. Another 
driving force of the economy is 
its export of manpower, which is 
primarily unskilled, that could be 
made skilled through undertaking 

different programs. The quality of 
primary as well higher education 
should be continuously improved. 
He was unhappy with the current 
trend of anti-intellectualism. He 
said it is vital for us to identify 
the priorities for the country and 
to be quick and smart in taking 
appropriate actions. In addition to 
shortage of gas and power supply, 
the country has been also facing 
factors like corruption, extreme 
population density and wider 
gap in tax-GDP ratio. He said that 
the development of image of the 
country should be a continuing 
process so that a comprehensive 
national development agenda 
could get additional boost.

June 7, 2011: Lunch Meeting 
with Ambassador James F. 
Moriarty

At AmCham monthly 
Lunch Meeting in June U.S. 
Ambassador to Bangladesh Mr. 
James F. Moriarty attended as 
a Guest of Honor and Speaker. 
Ambassador Moriarty spoke on 
“The Growing U.S.-Bangladesh 
Economic Relationship”. In his 

AmCham in Action

Professor Wahiduddin Mahmud (M) speaking at AmCham Lunch Meeting

Partial view of Audience at AmCham Lunch Meeting
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remarks Ambassador Moriarty 
highlighted on the growing 
bilateral trade between the 
United States and Bangladesh 

over the years, creation of 
jobs through trade, role of 
major U.S. multinational 
companies, economic potentials 
of Bangladesh, scope of 

entrepreneurship, opportunities 
and challenges ahead, improved 
business climate, image building 
initiatives, etc. Ambassador 

Moriarty expressed his 
confidence on the deepening 
and brightening long term 
economic relationships between 
the two countries. Finally, 

Ambassador Moriarty lauded 
the role of AmCham towards 
nation building activities and 
appreciated its leadership and 

AmCham members for their 
cooperation to him during 
his tenure in Bangladesh. The 
speech of the Ambassador has 
been incorporated separately.

AmCham in Action

Ambassador Moriarty (M) speaking at AmCham Lunch Meeting
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A reasonably comprehensive answer 
to this question must cover issues 
related to poverty measurement, 
trends, diagnostics, normative 
paradigms, and poverty reduction 
efforts in Bangladesh.  The related 
literature is vast.  I shall therefore 
attempt to summarize below the key 
learning from this literature.

Counting the Poor and 
Poverty Trends

Poverty has long proved difficult 
to measure.  As a result, there has 
emerged a plethora of methods:

Cost of Basic Needs (CBN).  This 

is the official methodology in 
Bangladesh.  Households with 
per capita expenditure below a 
given poverty line is considered 
poor.  

The World Bank’s $1.25 a day – 
internationally comparable line.

UNDP’s Human Development 
Index (HDI) and Human Poverty 
Index.  These go beyond income 
to include education and life 
expectancy.

Multi-dimensional Poverty 
Indicator (MPI) – latest from 
UNDP replacing HDI.  MPI better 

Where Do We Stand on Poverty?
Zahid Hussain 
Senior Economist, The World Bank, Dhaka

captures both the incidence 
(headcount) and the intensity of 
poverty.

Direct Calories Intake (DCI) 
– Based on cost of 2122 per day 
calorie intake. This method is 
dubious because of difficulties in 
inter-temporal comparability.

Debate on which method is better 
shall continue. However, no matter 
how we measure it, poverty in 
Bangladesh has been declining. 
Consumption poverty (CBN) in 
Bangladesh has declined significantly 
since independence from about 
70/80 percent in the early 70s to 40 

percent in 2005 and  further to 31.5 
percent in 2010, as recently revealed 
by the latest HIES (2010). Based on 
$1.25 a day, poverty declined from 
66.8 percent in 1991 to 49.6 percent 
in 2005. HDI has improved from 
0.29 on average in the 80s to 0.47 
in 2010 – 62 percent increase in two 
decades. Bangladesh’s MPI ranking 
in 2007 was 73 (out of 104 countries).  
India was 74, Vietnam 50, Sri Lanka 
32, and Thailand 16.

There is no room for complacence.  
There are still nearly 50 million 
people languishing in poverty 

and they are unevenly distributed 
within the country (lagging 
regions).  This number is nearly 
equal to the combined population 
of Sri Lanka (20.3 million), Australia 
(21.9 million), and Switzerland (7 
million).

What Perpetuates Poverty?

Poverty is as old as human history.  
Only 300 years ago over 80 percent 
of the world population lived in 
poverty.  In 2005, 1.3 billion people 
(20 percent of the world population) 
were below $1.25 a day of which 
595 million were in South Asia.  

What generalizations can be made 
about the profile of the poor? The 
poor are asset-less—own little 
productive land and capital; lack 
access to knowledge, and are not 
in a position to save. They have 
unfavorable demographics—large 
household size and high number 
of dependents. They lack access to 
markets and consequently have 
to remain trapped in low wage 
labor. They lack collaterals to get 
credit and their poor connectivity 
subjects them to low prices for the 
commodities they produce. They 
suffer from malnourishment which 
traps them into yet another vicious 
cycle. There exists a critical level of 
nutrition, above or below which 
dynamic forces push people either 
further down into poverty and 
hunger or further up into better-
paying jobs and higher-calorie 
diets. The poor are largely excluded 
from literacy and numeracy which 
severely inhibit life skills. The poor are 
often victims of injustice—the legal-
judicial system provides them very 
little, if any, protection and redress.  
Last but not the least, the poor are 
highly vulnerable to shocks—natural 
disaster, idiosyncratic events, loss of 

Where Do We Stand on Poverty?
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land, illness and you name it.  Our 
great teacher Professor Muhammad 
Yunus states it most simply but 
powerfully in his book Building 
Social Business: “Living at the edge 
of subsistence, it takes only a tiny 
blow to send them into a downward 
spiral that often ends in extreme 
poverty.”  

These are both symptoms and causes 
of poverty. They underlie many 
vicious cycles of poverty.

Approaches to Combating 
Poverty

Historically, the approach to 
addressing poverty has gone through 
an evolutionary process:

Redistribution of Income and 
Assets—the Socialist Model: This 
is characterized by policies such as 
land reforms and redistribution; 
progressive taxation; large public 
transfer programs; and severe limits 
on asset accumulation in the private 
sector.  Socialist governments had 
embraced these and more.  The 
approach has not been effective 
because it limits growth in the size 
of the pie by stifling incentives to 
work, save, innovate, and invest. 
They do not work at all at low 
levels of income because there is 
hardly anything to redistribute 
except poverty itself.  For instance, 
if Bangladesh redistributes its entire 
GNI to make every one’s income 
equal, each Bangladeshi will be 
making about Tk 4329 per month 
(barely $2 a day)!

Human Development and 
Participation—the Benevolent State 
Model: Human development has 
been defined as a broad approach 
that is about enlarging the range of 
people’s freedoms and choices. The 
core concepts are functionings and 
capabilities. Amartya Sen defines 
functionings and capabilities as 
follows: “The primitive notion in 
the approach is that of functioning 

— seen as constitutive elements 
of living. A functioning is an 
achievement of a person: what he or 
she manages to do or to be, and any 
such functioning reflects, as it were, 
a part of the state of that person. The 
capability of a person is a derived 
notion. It reflects the various 
combinations of functionings 
(doings and beings) he or she can 
achieve. It takes a certain view of 
living as combinations of various 
‘doings and beings’. Capability 
reflects a person’s freedom to choose 
between different ways of living”. 

A couple of policy prescriptions 
follow.  First and foremost, expand 
access of the poor to education and 
health to enhance their capabilities.  
Second, design and evaluate poverty 
alleviation programs from the 
participants’ point of view.  The 
first requires massive resources even 

when done well and the second is 
not easy to scale.  Often governments 
mess up both because of adverse 
selection of political players and 
incentive alignment hazards in their 
administrative apparatus.  

Mainstreaming the Poor—the Inclusive 
Market Model: The crux here is 
to put poor in charge of their 
destiny, while not walking away. 
It calls for organizing the poor 
around productive activities (Amul, 
Sewa in India; Comilla model in 

Bangladesh; cooperatives; BRAC, 
social business); enabling them 
to engage in economic enterprise 
(micro-credit, connectivity); and 
gainfully employing the poor 
in the private and public sector 
through investments (trickle-down 
theory). This approach has proven 
to work better, particularly in cases 
where poverty reduction is pursued 
through empowerment of the poor. 

The three approaches are not 
mutually exclusive. There is no room 
for any kind of fundamentalism: 
socialist, interventionist, or market. 
Professor Muhammad Yunus has 
aptly observed: “Poverty is a state of 
living. It has many facets. It has to be 
approached from many directions, 
and no approach is insignificant.”

Correlates of Poverty in 
Bangladesh 

What do we know about the 
specific “correlates” of poverty in 
Bangladesh? 

Micro-survey data (2005) show 
that the poor in Bangladesh 
are more likely to belong to 
households with a larger number 
of dependents, lower education 
among household members, 
and with the household head 
engaged in daily wage labor. 

Poor households are more likely 
to be landless or functionally 

Where Do We Stand on Poverty?
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landless and less likely to receive 
domestic or foreign remittances. 

Where a household is located 
geographically has a strong 
influence on its economic status. 
The location effects are partly 
explained by a few indicators 
that reflect the availability of 
infrastructure and connectivity 
with local and national markets. 
In particular, lower travel times to 
the thana headquarter and Dhaka 
are strongly associated with 
higher household consumption.  

This poverty profile for 2005 is similar 
to the mid-eighties.  It is also useful 
to look at the dynamic factors which 
contributed to poverty reduction in 
Bangladesh.

The reduction in consumption 
poverty in Bangladesh during 
2000-2010 was mirrored by 
substantial improvements in 
living conditions – including 
housing characteristics, and 
access to sanitation facilities, 
electricity, and communications. 

Key factors contributing to 
poverty reduction which are 
consistent across the past 
decades were changes in some 
household characteristics – most 
prominently, a smaller number of 
dependents and improvements 
in education – and an increase in 
returns to some characteristics, 
such as occupations and land 
ownership. 

The rise in returns to attributes 
suggest that households were able 
to get more out of their existing 
endowments and occupations, 
which indirectly points to an 
economic transformation created 
by sustained economic growth 
during this period. 

There are two other factors 
which are different in the 2000s 
compared to earlier decades 
though the relative importance 
of their impact cannot be as 

easily compared with the past. 
Remittances rose sharply since 
2000 as did micro-finance access. 
Both are clearly associated with 
reducing poverty, although the 
distribution of remittances was 
skewed between regions within 
the country. 

Bottom-line: Need to increase the 
endowments and the returns to 
endowments of the poor.  Labor is the 
single most important endowment 
the poor have.

Moving the Poverty Reduction 
Agenda Forward

Most poor are employed, but in very 
low productivity occupations.  The 
disguised unemployment is currently 
estimated at 18.6 million. The 
challenge is to generate productive 
employment for the poor in the 
domestic economy and find them 
employment abroad. Each year this 

challenge becomes increasingly 
daunting. Gustav Papanek’s recent 
employment accounts show 
Bangladesh adds 2 million to its 
labor force each year.  Of this, 0.3 
million or so migrate abroad; 0.6 
million find employment in the 
domestic economy; 0.8 million are 
added to disguised unemployment 
in agriculture, informal services and 
trade; and the remaining 0.3 million 
are added to open unemployment.

Thus the need is to find productive 
self and wage employment for the 
existing 18.6 million underemployed 
plus the annual 1.1 million additional 
openly unemployed and disguisedly 
unemployed.  Government alone 
cannot do it. Private investments 
have to increase big time in order 
to absorb them in the domestic 
economy. Government needs 
to create an investment friendly 
environment by addressing critical 
constraints—energy, infrastructure, 
cost of doing business, law and 
order.

Migration abroad is another 
promising option.  Currently poor 
have very little access because of the 
high up-front cost of migration, but 
the vulnerable non-poor do have 
some access.  Need both public and 
private initiatives to help the poor 
migrate abroad.  Professor Yunus 
hints at setting up social business to 
help poor migrants abroad transfer 

money to their families at home 
at low cost.  “All that is required is 
for some smart banker—perhaps 
in partnership with an IT expert—
to create an instant, low cost 
remittances business”, says Yunus.  
It seems to me that similar niche 
for social business exist in providing 
services to recruit poor workers, 
impart them some basic training in 
language, literacy and numeracy, 
and find them jobs in countries 

Where Do We Stand on Poverty?
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suffering from labor shortage.  For 
instance, significant demand for 
foreign workers of all skill categories 
is expected in Qatar ahead of the 
2022 Football World Cup. A social 
business partnering with actual and 
potential construction contractors 
in Qatar could arrange to send 
hundreds and thousands of workers 
at much lower cost by avoiding the 
multiple layers of agents and sub-
agents that workers have to pay for 
when they use the services of profit 
maximizing recruiting agents. 

Service delivery to the poor must 
expand and improve:

Investing in education and 
health (including sanitation) to 
augment the quality of the labor 
endowment of the poor.

Investing in rural infrastructure 
to increase the returns to their 
endowments.

Micro-credit—scaling it up further 
and reforming it to address the 
concerns that have arisen with 
the emergence of for-profit use 
of micro-credit by many MFIs.  

Spending on social safety 
net to protect the poor from 
vulnerabilities.

Addressing needs of special 
groups and areas.

Vulnerable women, (working) 
children, people with special 
needs

Poverty pockets: char areas, 
deprived regions and tribes

Strengthening delivery systems

Decentralization of public service 
delivery—supporting strong local 
governments.

Partnership with NGO to deliver 
social services.

If we are looking for things that are 
unambiguously good for the poor, a 
lot of them are in the area of health, 
education and infrastructure. 

Other programs might have more 
impact on economic growth, but 
based on their immediate human 
consequences it is hard to argue 
against these.

Concluding Observations

Working on poverty alleviation and 
development can be overwhelming.  
The scale is daunting and the 
problems grand. Ideology drives 
a lot of policies, and even the 
most well-intentioned ideas can 
get bogged down by ignorance of 
ground-level realities and inertia at 
the level of the implementer. MIT’s 
Abhijeet Banerjee calls these “three 
I’s” – ideology, ignorance, inertia 
– the three main reasons policies 
may not work and aid is not always 
effective. 

There is no reason for doom and 
gloom.  Rapid poverty reduction in 

relatively short time is possible as 
illustrated by recent experience in 
East Asia, China and India.  Based 
on $1.25 a day criteria, during 1981 
to 2005:

Poverty in rural China declined 
from 94.08 percent to 26 percent 
and in urban China from 44.48 
percent to 1.71 percent.

Poverty in rural India declined 
from 57.78 percent to 43.8 
percent and in urban India 
from 54.79 percent to 36.16 
percent.

Poverty in East Asia and Pacific 
region declined from 77.67 
percent to 16.78 percent.

The real issue is often in program 
design. Details matter a great deal. 
The difference between successful 
programs and unsuccessful programs 
is mostly not the sector; it is always 
how you do it. Details unexpectedly 
and often in unfortunate ways 
determine everything. You get the 
details wrong and you got it all 
wrong. We often talk about big 
picture, best practice research. How 
this did not or did work. In practice 
what matters is that some programs 
are well designed and some are not. 

Do the implementers think through 
the reasons why a program might 
not work? In my experience, even 
when you talk to very competent, 
well-meaning organizations, that is 
the step where you see the biggest 
gap. Perhaps because the paradigms 
are easily available, the last mile 
thinking doesn’t happen.

There is a tendency to think, “I 
have a hammer so everything is 
a nail’. Everyone has their own 
particular bias and everything has 
to go through that filter. Ideology 
gives bad design. Mismanagement 
translates good design into bad 
implementation. 

Note: The views expressed are the author’s own, 
not that of the World Bank.  He can be reached at 
zhussain@worldbank.org

Where Do We Stand on Poverty?
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The current stockmarket 
correction has caused a great deal 
of frustration and angst among 
market participants, especially 
retail investors, as evidenced 
by the regular street protests in 
Motijheel whenever we a so-
called “market collapse” or 2% or 
more. A healthy capital market is 
important for the economy since 
the stock market should be one of 
the primary mechanisms by which 
savers or investors, those with 
surplus investable funds, provide 
financing to companies who have 
a capital deficit.

Amid all the calls for the resignation 
of all manner of government 
officials from the Finance Minister, 
to the SEC (Securities and Exchange 
Commission) to Chairman to the 
Governor of Bangladesh Bank, as 
well as demands that “stockmarket 
manipulators” be prosecuted, 
there is a presumption that the 
aforementioned players somehow 
both control, and are responsible 
for the market. The growing 
backlash among the massive 
wave of new retail investors (BO 
accounts have increased by almost 
3 million in the last 4 years) also 
makes capital market reforms an 
increasingly important social and 
political issue.

But this is in stark contrast to 
the experience in other capital 
markets around the world where 
stockmarket volatility, both rallies 
and selloffs, are accepted as a 
normal part of the market process. 

Are Bangladesh stock prices really 
determined in a fundamentally 

Assessing the Current Stockmarket Correction: 
The Case of Bangladesh
Ifty Islam 
Managing Partner,  AT Capital

different way? Indeed whenever 
I ask major market participants 
what they think will drive stock 
prices over the next 6-12 months, 
I am always struck by how few 
have a strong conviction about the 
primary drivers of the level of the 
market, or even individual stocks. 
In this article I wanted to both 
review some of the basic drivers 
of stock prices and then give some 
thoughts on what drove the 4 year 
bull run in stocks 

Clearly there are a myriad of 
different fundamental factors that 
drive the equilibrium level of the 
stockmarket as well as a number 
of shorter-term drivers. The level 
of individual stocks will also 
vary with investor expectations 
on the prospects for individual 
companies earnings as well as 
those for their sector overall. A 
well functioning financial system 
should also see equity investors 
play an important role in terms of 
market discipline rewarding the 
management of those companies 
who deliver good earnings 

growth/strong dividends growth 
and punish those companies who 
misuse or ineffectively use capital. 
However, there have been growing 
signs in the bull market of recent 
years that the stock market has 
been more speculative. 

A major factor, and one that is 
particularly relevant in analyzing 
the current scenario in Bangladesh, 
is monetary or central bank 
policy. The price of any good is 
determined, at its simplest level, 

by the interaction of demand and 
supply. In the case of stocks, a major 
factor in driving demand is the 
level of liquidity, which in turn is 
broadly determined by the central 
bank, which controls, via the 
banking system, the level of money 
supply. Higher liquidity growth/
loose monetary policy should see 
stock prices rally, and tighter policy 
a decline, all other things being 
equal. Another way of looking at 
the fundamental fair value of an 
individual stock is to see it as the net 
present value of the future stream 
of earnings of the company – an 
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easier way to understand this is that 
you have a claim on cash generated 
by the company as a shareholder 
which is typically paid out in the 
form of dividends. So monetary 
policy affects stocks in a second way, 
namely at higher interest rates the 
net present value of future earnings 
is lower. Stocks are clearly affected 
by the strength of the economy, but 
the impact is often indirect insofar 
as stronger GDP growth tends to be 
associated with higher corporate 
earnings and hence stock prices. 
On the other hand, if growth is too 
strong and causes inflation, then the 
central bank may need to tighten 
monetary policy (raise rates/squeeze 
liquidity growth), which is bad for 
the market. So in general growth 
is a good thing but not too much 
and not too little to paraphrase 
the nursery rhyme. Another factor 
that can drive demand is structural 
effects by the arrival of new market 
participants. In the recent history 
of the DGEN, as we will highlight 
later in this article, the greater 
presence of banks in the capital 
markets as well as the rapid growth 
of retail investors were structural 
increases in the demand for stocks 
and hence pushed prices higher. In 
other markets, the rapid increase 
in foreign investor participation 
can have a similar affect. On the 
supply side, the lack of supply can 
also boost prices and this has been 
an important factor in Bangladesh’s 
case. 

Lets turn now to the anatomy of 
the recent bull market and the 
current correction. We will then 
consider some necessary market 
reforms.

What Drove the Bull Market 
in Stocks?

The rally was primarily driven by 
four major factors:

1) Excess Liquidity Growth

2) Structural Increase in Retail 
Investors

3) Lack of Supply/IPOs

4) Excessive Investment by 
Commercial Banks in the 
Capital Markets

5) Microcap, Low Freefloat Stocks 
More Vulnerable to Extreme 
Price Volatility

6) Regulatory Interventions 
Increasing Moral Hazard

Excess Liquidity Growth

With broad money (M2) 
expanding by more than 20% last 
fiscal year and once again this 
year, fueled by inflow of workers’ 
remittances, certainly there is 
more than enough liquidity (like 
surging flood water) to shrug off 
the limited efforts by the SEC.

Obviously when there is a lot of 
liquidity in the system, and money 
being fungible, there is no way to 
prevent people from borrowing 
on one account (for the officially 
stated purpose of trading, housing, 
agriculture and other uses) and 
investing in the stock market. 
As surging flood water cannot 
be contained by putting a small/
weak dam downstream and water 
simply bypasses or overwhelms/
washes away the barrier, money 

keeps pouring into the stock 
market ignoring the SEC signals 
lured by quick capital gains.

Growth in Broad Money

In addition to supporting 
investment through loose money 
supply, Bangladesh Bank had 
maintained a policy of virtually 
pegging the taka against the 
dollar to support exports. As the 
dollar has depreciated in the past 
couple of years, taka has seen 

appreciation pressures. According 
to one analyst, had it not been 
for the Bank’s intervention, taka 
would have appreciated to 60 
per dollar in 2009. The policy of 
keeping the taka undervalued 
and not resorting to sterilization 
of the excess liquidity through 
Open Market Operations have 
contributed to the excess 
growth in money supply. A large 
proportion of that extra money 
found its way to the stock market. 
With no commensurate rise in 
the supply of shares, increased 
turnover meant rapidly increased 
share prices.

The budgetary provision in 2009 
to allow whitening of undisclosed 
money into the stock market 
also played an important role 
in flooding the market with 
liquidity.

Assessing the Current Stockmarket Correction: The Case of Bangladesh
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Structural Increase in Retail 
Investors

According to Centre for Policy 
Dialogue’s (CPD) analysis, the total 
number of beneficiary owners’ 
(BO) account holders was 3.21 
million on 20 December 2010. This 
compares with less than 500,000 
less than 3 years ago. The opening 
of brokerage houses at the district 
level (238 brokerage houses of 
DSE opened 590 branches at 32 
districts), arranging a countrywide 
‘share mela (fair)’ and introducing 
interest-based trading operation, 
easy access to market information, 
were some of the factors identified 
by the CPD that accelerated the 
flow of investors.

Retail investors by nature have 
a very limited understanding of 
fundamentals of stock pricing 
and fair values. For example, stock 
splits (e.g. BDT 100 face value to 
BDT 10 face value) have been an 
area of significant confusion with 
perceived value being created out 
of thin air. Theoretically a stock 
split, all other factors being equal 
should only increase the number 
of shares, and have no impact on 
the aggregate market capitalization 
of the company. So if a share is 
trading at BDT 400 and there is a 
10:1 stock split, then the shares 
post split should trade at BDT 40, 
with the investor having 10 shares 
rather than 1. However, from the 
date of a company announcing its 
stock split, it is often the case that 
the company’s share price will start 
to increase with investors thinking 
that they will achieve better returns 
as they are holding more shares and 
also that the share value is likely to 
increase more from a lower base, 
with no change in fundamentals. 
As a journalist recently wrote ‘…it 
confuses investors and leads them 
to believe that they are getting a 
bargain at the new post-split price, 

it is really not the issuing company’s 
fault any more than it is a cereal 
company’s if people grumble that 
the Tk 100 box contains less cereal 
than the Tk 500 one.

Lack of Supply

Some estimates have suggested 
that more than 80% of corporate 
Bangladesh has yet to be listed. 
Moreover, even for those 
companies that are listed, many 
have a relatively limited free 
float. As a result, excess liquidity 
finding itself into to the stock 
market has had an exaggerated 
impact on stimulating asset prices 
and exacerbating the bubble due 
to a supply/demand imbalance. 
In 2010, there were only 6 IPOS 

and two direct listings (see charts 
below). There was also limited 
issuance in 2009. Expectations for 
additional IPOs from State-Owned 
Companies failed to materialize 
as did further listings from other 
Telecoms companies. 

The data outlined in the charts 
below also summarizes the P/
E ratios of the issues. The IPOs 
average P/E ratio of 34.9x is 
slightly higher than the market 
but the aggregate issuance size 
of IPOS of BDT 12.7bn is too 
small to support the charge from 

some quarters that there was 
massive withdrawal of capital by 
sophisticated corporates from 
the market at inflated levels from 
unsophisticated retail investors. 
The direct listings were at a much 
higher P/E level of 91.4x but again 
the aggregate amount withdrawn 
at BDT 17.8 bn is still modest 
relative to the size of the market

We would make two further 
observations on the analysis of 
supply and “taking money out 
of the market at inflated levels”. 
Firstly, if you believe that prices 
have been set on the basis of 
transparent and genuine accounts 
then as the expression goes “caveat 
emptor” or “let the buyer beware”.  
If buyers or investors want to buy 

a stock at an inflated P/E because 
they think it was fair value at the 
time or, as is more likely in the 2010 
bull market, they believed it would 
go up further in the short run, then 
that is a market view by the investor 
and if they are wrong they have to 
live with that. One caveat would 
be where there is a perception that  
the SEC has “validated” or justified 
the fundamental value of an IPO. 
We think this is dangerous practice 
and hence favor market based 
systems of fair price discovery such 
as book building rather than fixed 
price. 
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A second observation is that if you 
believe that excess demand in the 
stock market caused the bubble 
because of a lack of supply then 
accusations of companies “taking 

money out of the market” ring 
hollow and somewhat hypocritical 
or inconsistent. More supply is 
precisely important because it 
takes money out of the market. 
Ultimately the stock market is 
there to help companies raise 
investment capital. 

Excessive Investment by 
Commercial Banks and other 
Financial Institutions in the 
Capital Market 

• Direct investment in the stock 
market by financial institutions 
has increased more than 8 
fold since 2006 to about TK 
45 billion in 2009. The level 
of investment must have 
increased further in 2010. 

• About TK 40 billion of that was 
attributable to commercial banks, 
primarily private commercial banks.

• Commercial banks earned 
about TK 11.5 billion from stock 
market investment in 2009.

Excessive Regulatory 
Interventions/Moral Hazard

We have seen an extraordinary 
period of stock price volatility with 

excessive regulatory interventions 
by the authorities. The next two 
charts illustrate the frequency and 
indeed flip flops in interventions 
in Q3 and Q4 2010

On December 8 DGEN suffered 
the third highest single-day 
plunge since 2001 losing 185.53 
points or 2.12 percent. Eleven 
days later on December 19, 
DSE suffered its biggest crash, 
of course up until then, as the 
index nosedived by 551 points 
or 6.72 percent at the close of 
a four-hour trading session. The 
raging bull was finally tamed on 
back-to-back record plunges on 
January 9 and 10. The upheaval 
continued as the DGEN, after 

the nosedives, took a high jump 
rising more than 15 percent 
which was the highest one-
day spike ever –a rebounding 
record.

DSE Performance from 
December 5, 2010

Bangladesh Bank initiated the 
withdrawal of illegally invested 
industrial loans from the market 
by December 31, 2010 and raised 
the Cash Reserve Requirement 
(CRR) and statutory liquidity 
requirement (SLR) both to 6 percent 
and 19 percent respectively. The 
central bank circular issued on 
November 28, 2010 asked banks to 
adjust all loans, amounting Tk 10 
million and above, that have been 
diverted to areas other than the 
purposes mentioned in the loan 
applications by December 15.

However, as the market sold off in 
January, the SEC and Bangladesh 
Bank responded with a number of 
market supportive measures. The 
securities regulator increased the 
margin loan ratio from 1:1 to 1:1.5 
and then to 1:2. SEC also restored 
normal trading of Grameenphone 
(GP) and Marico, suspended 
the Net Asset Value (NAV) based 
margin loan calculation and 
execution of order relating to 
increased margin deposit by 
members of the bourses.

Excessive regulatory interventions 
also distorts price movements in 
the market place and reduces the 
incentives for investors to buy 
stocks on the basis of  fundamentals 
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since price trends might be unduly 
affected by unpredictable official 
interventions.

One might also argue that repeated 
market support interventions, 
to the extent that they are 
ultimately likely to fail, also risks 

fuelling greater social unrest to 
the extent that unsophisticated 
retail investors believe that the 
government has broken some form 
of implicit ”contract” to prevent 
excessive market declines. In the 
recent market turmoil we have 
seen repeated occasions where 
retail investors have expressed 
surprise that the stock prices with 
good fundamentals can actually 
decline.

Recommended Stock Market 
Reforms

Greater Resources for the SEC 
in Market Monitoring/More 
Fundamental Research: An 
important role for stock market 
regulators is to ensure that 
there is transparency and a level 
playing field in the market, and 
that either companies or large 
investors do not trade on inside 
information. In increasingly 
complex markets, this requires 
substantial investment in 
market-monitoring (surveillance) 
technology. Additional resource 
should be allocated to analyze 

CDBL records more thoroughly to 
provide more confirmation and 
evidence of price manipulation.

The SEC needs to have a larger 
budget that can increase its 
ability to recruit, retain and pay 
market competitive salaries for 

professionals with the necessary 
expertise and insight into the 
capital markets. The SEC also 
needs to ensure more effective 
utilization of resources from donor 
agencies to develop better market 
monitoring capabilities and bring 
in more global best practices 
from other regulators around the 
world.

There is need for much greater 
fundamental research on financial 
market developments and 
regulatory aspects. Bangladesh 
also needs to develop a framework 
to avoid analysts’ conflicts of 
interest. A lack of fundamental 
analysis is a recipe for a speculative 
capital market that is news-driven 
and an inefficient allocator of 
capital to the corporate sector. But 
one needs to recognize the need 
for effective regulations to avoid 
market manipulation and insider 
trading.

Transparent Balance Sheets:
They also need to ensure that 
companies that raise capital in 
the market for the first time in 
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an Initial Public Offering (IPO) 
do so on the basis of honest and 
accurate information about the 
state of the company’s finances/
balance sheet as well as the 
current and future prospects for 
the basis. A key role for market 
regulators should also be to 
ensure that companies ongoing 
reporting of their financial 
results is honest.

We fully support the initiative 
of the Government to establish 
the Public Company Accounting 
Oversight Board, to provide 
independent oversight of public 
accounting firms providing audit 
services which would result in a 
higher degree of accountability to 
the audit firms. 

Conclusions

Looking ahead to the prospects 
for the stockmarket, the one 
major positive for stocks is 
that corporate earnings growth 
among both banks and the non-
financial sector remain positive. 
Bank earnings have actually been 
boosted both by the removal of 
the interest rate cap as well as the 
surge in trade finance revenues as 
both export and import volumes 
have jumped sharply in the past 
12 months. Both there are still 
major macro risks for the economy 
including the prospects for higher 
interest rates, a liquidity squeeze 
, stubbornly high inflation and 
the move into a current account 
deficit. In our view, the most 
catalyst for a sustained recovery 
in the stockmarket will come 
about when money supply 
growth has slowed, inflation 
has stabilized and the monetary 
policy tightening can come to 
an end. After that the positive 
company fundamentals should 
underpin a return to a longer run 
bull market.
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Television Boom in Bangladesh
Khalid Hasan PhD
Managing Director, Nielsen Bangladesh & Vice President, American Chamber of Commerce in Bangladesh
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Chevron in Bangladesh: Opportunity and
Challenges Ahead
Geoffrey Strong
President, Chevron Bangladesh

Chevron is the largest 
International Oil Company (IOC) 
operating in Bangladesh and 
now supplies almost 50% of the 
nation’s natural gas at over 900 
MMscfd.  The company supports 
Bangladesh’s goal of maximizing 
the country’s energy potential 
by actively investing in domestic 
projects that deliver more gas to 
Petrobangla, the national energy 

entity. To that end, Chevron has 
developed natural gas production 
in three fields: Bibiyana, Jalalabad 
and Moulavi Bazar.  Bibiyana is one 
of the most significant natural gas 
discoveries in Bangladesh in terms 
of both quality and reserve size. 

Safety is one of Chevron’s 
core values worldwide and its 
Bangladesh operation is no 

different. It consistently maintains 
exemplary records in safety, 
efficiency and environmental 
responsibility – a good testament 
to the high premium it places on 
safe and incident-free operations. 
The numbers tell the story: as of 
end-June, Chevron Bangladesh’s 
workforce had worked over 24 
million man-hours without a 
single Day-Away-From-Work 
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injury. Ensuring safety on the road 
has also been a major focus: as of 
end-June, Chevron’s vehicles had 
driven over 15 million kilometers 
without a major Motor Vehicle 
Crash (MVC). To put 15 million 
kilometers in perspective, this is 
equivalent to almost 400 trips 
around the earth!

With its positioning as one of the 
largest foreign investors currently 
operating in Bangladesh, 
Chevron not only supplies energy 
and revenue to this burgeoning 
economy, it also contributes in 
terms of employment generation: 
the company currently employs 
3,000+ staff, about 90% of whom 
are nationals and many in senior 
positions. It continually deploys 
state-of-the-art technology to 
explore for resources. The Bibiyana 
Gas Field is a case in point: for 
the first time in Bangladesh, 
3-D seismic and high-quality 
imaging technologies were used 
to identify its additional reserves 
potential.

The Government in Bangladesh 
faces considerable challenges 
on the energy and power front. 
Improved gas supply can help 
solve the energy crisis and increase 
economic growth. Increasing 
production from its existing gas 
fields is the most economical 
alternative to help mitigate the 
current energy shortfall.

Additional capacity is available 
from Chevron’s existing fields 
that could be utilized once the 
national pipeline system is 
expanded.  Chevron is currently 
75% complete in constructing a 
new pipeline compressor station 
at Muchai that will increase 
the pipeline system capacity 
beginning in early 2012. In 
addition, Petrobangla is working 
hard to build a new pipeline 

from Jalalabad to Bibiyana to 
Dhanua that will greatly increase 
system capacity.  Petrobangla is 
also working on installing new 
compressors at Ashuganj and 
Elenga that will add more system 
capacity. All these projects 
are critical to adding low cost 
domestic gas supplies.

Over and above revamping the 
nation’s pipeline infrastructure, 
there is ample opportunity to 
further enhance Bangladesh’s 
energy sector through legal, 
regulatory and fiscal frameworks 
to support more indigenous 
energy development. A 
concerted effort should be made 
to harness private investment 
to find more gas, and bear 
the considerable cost and risk 
associated with exploration. 
A good example is Block 7 in 
Southwest Bangladesh, where 
Chevron and its partners 
provided the investment for a 
substantial exploration program 
at no cost to the Government. 

In the mean time, there are a 
slew of development activities in 
the proverbial pipeline to pave 
way for an increase in Chevron’s 
production. In addition to 
the new compressor station 
at Muchai, these include the 
development drilling of three 
wells at the Moulavi Bazar gas 
field, and the evaluation of a 
gas plant expansion and more 
development wells at the Bibiyana 
gas field.   

In addition to Chevron’s project 
activities, Chevron’s community 
engagement programs help the 
people who live in its areas of 
operation build better lives for 
themselves and their children. It 
does so by collaborating with non-
government organizations and 
governments to build sustainable 

local capacity in the areas of 
health, education and enterprise 
development. Chevron’s 
community engagement programs 
over the past few years include: 

Training and resources to 
help more than 2,800 families 
living in 55 villages start new 
businesses;

Skills training and efficient 
energy access for about 1,000 
families in two villages near 
the Moulavi Bazar field;

Health care programs for an 
average of 6,000 villagers per 
month near the Bibiyana and 
Moulavi Bazar natural Gas 
Fields;

Scholarships for more 
than 1,000 disadvantaged, 
meritorious students in all 
three gas field communities;

A pre-primary program for 440 
underserved children aged 7-
12 years in 15 schools near the 
Bibiyana Gas Field;

Five-year scholarship and 
internship program at the 
Asian University for Women 
in South-East Bangladesh, 
catering to undergraduates 
from South/South-East Asia 
and the Middle East.

In total, these programs touch the 
lives of over 30,000 families per 
year.  

Natural gas is an integral part of the 
growth plans of the Chevron’s Asia-
Pacific Exploration & Production 
Company, of which Bangladesh 
is an important part. Chevron 
will continue its strong support 
to the Government of Bangladesh 
to meet the nation’s energy needs 
by developing its home-grown gas 
resources safely, efficiently and 
in an environmentally friendly 
manner.

Chevron in Bangladesh: Opportunity & Challenges Ahead
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Canadian Inward FDI Stock, USS million

Source: United Nations Conference on Trade and Development. World Investment Report, 2010.

Figure 2: Inward FDI Stock into Canada, 1999-2009
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