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President’s Memo
Aftab ul Islam, FCA
President, American Chamber of Commerce in Bangladesh

including the opening ceremony
on February 14th.

Aftab ul Islam
I would like to offer my warm
congratulations to the Participants
of the US Trade Show 2013, held in
February last, for their enthusiastic
and active participation at
the Show, cosponsored by the
American Embassy and the
American Chamber of Commerce
in Bangladesh, which once again
turned out to be a very successful
one, leaving a promising hope
for the future. This year we were
delighted having a 23-member
strong delegation from AmCham
India attending different events
of the US Trade Show 2013,

About four and a half years have
passed following taking over of the
responsibility of running affairs of
the country by the present elected
government. Unfortunately there
is a huge gap between expectations
of the people and actual delivery
of the promised services by the
government. The law and order
situation is fast deteriorating from
bad to worse, political turmoil
is rising much ahead of the
next parliamentary election, no
apparent signs of possible solutions,
making the future of Bangladesh
uncertain and unpredictable. Any
kind of challenges for a nation
are normal phenomenon, but
unfortunately we do not see any
serious and visible attempts by
stakeholders, especially by the
democratically elected government
to address those challenges through
effective consultations, discussions,
compromises and reconciliation
efforts with all relevant parties
concerned.
People of the country and our
international friends are eagerly

waiting to see this happen. The
persisting deadlock in the political
arena is sending very wrong signals
to the world, which are negatively
impacting our trade, investment,
and growth of the country. The
way Bangladesh fought the war
of liberation in 1971 through
national unity, similar kind
of spirit and unity are badly
essential today to fight poverty,
discrimination, corruption, malgovernance, unfriendly business
atmosphere, etc.
The need
for higher GDP growth for the
nation ranging from 7-10 percent
could be achieved only through
collective initiatives and through
development of doable shortterm, mid-term and long-term
national strategies for economic
development.
I take this opportunity to
convey my sincere greetings
and appreciation to AmCham
Members,
well-wishers
of
AmCham for their wonderful
support and cooperation to
AmCham activities.
Please enjoy reading AmCham
Journal April 2013 Issue!

Savar Tragedy, Garments Industry and Bangladesh
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Savar Tragedy, Garments Industry and Bangladesh
Nobel Laureate Professor Muhammad Yunus
Chairman, Yunus Centre
Founder, Grameen Bank

(c) What do we need to do to
not only save our garments
industry but make it even more
strong?

Professor Muhammad Yunus
1.0 Savar tragedy is a symbol of
our failure as a nation. The crack
in Rana Plaza that caused the
collapse of the building has only
shown us that if we don’t face up
to the cracks in our state systems,
that we as a nation will get lost in
the debris of the collapse.
Today the souls of those who
lost their lives in Rana Plaza are
watching what we are doing and
listening to what we say. The last
breath of those souls surrounds us.
Did we learn anything at all
from this terrible massacre? Or
will we have completed our duty
by merely expressing our deep
sympathy?

2.0 What should we do?
(a) Do everything to prevent such
an incident from being repeat
the future.
(b) What to do for those who have
lost lives, their limbs or their
livelihoods?

(d) The collapse of the nine-floor
building in Savar was not
merely a collapse. The collapse
of the building is just a precursor
to the imminent collapse of
all our state institutions. If we
look closely at the collapse of
the Savar building, we can read
the symptoms of collapse of
our state institutions. We will
have to find ways to fix the
institutions to protect them
from complete collapse.

Citizen’s Action Group
3.0 I will discuss how we might
be able to not just save, but also
strengthen our garments industry.
(i) Questions have been raised
about the future of the garments
industry. A very large foreign
buyer has decided to pull out of
Bangladesh because of the dangers
of the garments industry here.
Others may follow this example.
If this happens, it will severely
damage our social and economic
future. This industry does not
only increase our national income
but has brought immense change
in our society by transforming the
lives of women in the country.
We cannot allow this industry to
be destroyed. Rather, we have to
be united as a nation to strengthen
the industry.
The government, the leaders of
the garments industry, the NGOs,

the civil society all have to come
forward in a united way to do
this.
We have to give complete
reassurance to the foreign buyers
that they will never again face
this kind of danger, and that we
are all united to take steps in order
to achieve that, and will firmly
carry out this commitment in the
future.
(ii)
Each
of
these
actors
(government, owners, civil society
etc) will work jointly but also
work independently within their
own spheres. Civil society will
have to undertake programs in
their own way. Civil society can
try to bring hope and trust in the
minds of the foreign buyers on
behalf of the country. They can
immediately send jointly signed
letters to the chairmen of the
foreign companies as well as to
the CEOs of those companies. The
message will be to highlight the
social and economic importance
of the garments industry in
Bangladesh, and to thank them
for the role they have played in
the empowerment of women
and in bringing widespread
transformation to Bangladesh. To
inform them that civil society is
ready to work together with the
government as well as separately
to solve the problems being faced
by the industry, to let them know
about the types of programs that
are being considered, to express
interest in
meeting with the
companies to discuss about these
programs, to let them know about
the formation, structure and work

Savar Tragedy, Garments Industry and Bangladesh
of a Citizen’s Action Group for
Protecting Garment Workers and
Garment Industry (or something
similar ) that could take quick
decisions etc in support of these.

buyers are treating the garment
workers like slave labourers with $
40 wage per month.

(iii) Another letter will go
to the foreign organizations,
international
NGOs,
and
consulting firms that already
work to improve the quality of
the garment industries in the
third world including on the issue
of workers’ rights, monitoring
and screening, and so on. This
letter will let them know that the
Citizen’s Action Group would
like to work with them and also
cooperate with them to improve
the conditions of the workers.
The letter will express the Group’s
interest in meeting and remaining
connected with them.

(a) A minimum wage law for
the labor already exists in our
country. If any company pays a
salary below that minimum wage,
that will be illegal.

(iv) Write letters to various
government agencies in the
countries of the foreign buyers
to inform them that the Citizens
Action Group is determined to
bring widespread change in the
garments industry in Bangladesh.
(v) Within the country, write letters
to the government, garments
owners, BGMEA, BKMEA, labour
organizations,
NGOs,
buying
houses, and other affiliated
organizations and to meet with
them to elaborate out the working
procedures with them.

My two proposals regarding
workers
I have from time to time given
recommendations to foreign buyers
about how to tackle the problems
faced by the garments industry
in Bangladesh. Under the present
circumstances I find it all the more
important that I raise this issue
now again, particularly because of
the castigation by Pope Francis that

My first proposal is as follows:

My proposal is that the foreign
buyers will jointly fix a minimum
international wage level. For
example,
if
the
minimum
wage is now 25 cents per hour
in Bangladesh, then they will
standardize minimum wage for
garment industry as 50 cents per
hour. No buyer will give any salary
below this rate, and no industry
owners will fix salary below this
limit. It would be an integral part
of compliance.
Of course, we have to be prepared
for a negative market reaction
to this. As a result of this, some
will argue that Bangladesh may
overnight lose the competitiveness
it had gained for being a country
offering “the cheapest labour”. In
order to retain its competitiveness,
Bangladesh will have to increase
its
attractiveness
in
other
ways for example, increasing
labour productivity, increasing
specialized labour skills, regain the
trust of buying companies, give
assurance that no unfavourable
situations will be created in
future, and to ensure the complete
welfare of the workers, and so on.
Until we are able to ensure this
international minimum wage,
we would not be able to pull out
the workers from the grievous
category of “slave labour” which
was used by the Pope.
We have to gain support for the
international minimum wage
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through sincere discussions with
the politicians, business leaders,
citizens, church groups, and
media leaders in the countries of
the foreign buyers. In the past, I
have tried to convince the buyers,
but have not yet succeeded.
Now after Savar Tragedy, and in
light of the castigation from the
Pope, the issue has gained a new
dimension. I want to mobilize my
international and Bangladeshi
friends to make my efforts stronger
and more persistent this time.
We have to make the international
business houses understand that
while the garment workers are
physically working in Bangladesh,
they are actually contributing
their labour for their businesses.
They are stakeholders of their
businesses.
Their business
depends on the labour here. Mere
physical separation should not
be a ground for them to look
away from the well- being of this
labour. That is the main message
from the Pope. I hope the buying
companies get the point.
It is not necessary for all the
companies to agree on the
minimum international wage at
the same point in time. If some
of the leading companies come
forward on this issue, I think the
process will start. Others will soon
accept this.
(b) I have made my second
proposal many times before, but
it did not gain any traction. There
is now an opportunity for me to
propose it again. This time I see
a good chance for its adoption
because of the relevance of the
proposal to the current situation.
Bangladesh
garment
factory
produces and sells a piece of
garment for five dollars which is
attractively packed and shipped

Savar Tragedy, Garments Industry and Bangladesh
to New York port. This five dollars
not only includes the production,
packaging, shipment, profit and
management but also indirectly
covers the share that went to the
cotton producing farmers, yarn
mills for producing the yarn, cost
of dying, and weaving as input cost.
When an American customer buys
this item from a shop for US$ 35,
he feels happy that he got a good
bargain. The point to notice is that
everyone who was involved in
production collectively received
US$ 5. Another US$ 30 was added
within the US for reaching the
product to the final consumer.
I keep drawing attention to the
fact that with a little effort we can
achieve a huge impact in the lives
of those “slave labour”, as the Pope
calls them. My proposal relates to
the little effort. I am asking the
question whether a consumer in
a shopping mall would feel upset
if he is asked to pay US$ 35.50
instead of US$ 35 for the item of
clothing. My answer is: no, he’ll
not even notice this little change.
If we could create a “Grameen (or
BRAC) Garment Workers Welfare
Trust” in Bangladesh with that
additional US$ 0.50, then we could
resolve most of the problems faced
by the workers – their physical
safety, social safety, individual
safety,
work
environment,
pensions, healthcare, housing,
their children’s health, education,
childcare, retirement, old age,
travel could all be taken care of
through this Trust.

What do we need to do for
this?
The
international
buying
company will pay 10% of the
amount that it has agreed to pay
garments factory owner (based
on their negotiated price for the
garments produced) against a

particular order, to the Trust. This
money will be managed, solely for
the welfare of the workers in that
particular factory.
There will be separate sub-funds
in the Trust for each and every
factory so that the workers in each
factory are benefited on the basis
of their own production if the
buyers are putting this 10% in the
trust.
Bangladesh annually now exports
garments worth US$ 18 billion.
If all the garment buyers accept
this proposal, then US$ 1.8 billion
would be received by the Trust
each year. This would mean that
an amount of $500 would be
deposited in the Trust for each
of the 3.6 million workers. If this
amount of fund can be collected,
the situation of the workers can
be vastly improved. All we have to
do is to sell the item of clothing
for $35.50 instead of $35. Small
unnoticeable addition to the price
can do wonders.
Of course international buyers
may argue that extra 50 cents
charged in the final price will
reduce the demand for the product
and that their profit would shrink.
My answer to that will be that we
will offer them an arrangement
whereby their sales will go up,
instead of down. We would give
them a good marketing tool to
make this product more attractive
to the buyers by making the
consumers feel they are getting
more for this extra 50 cents.
We would put a special tag on
each piece of clothing to make
them “special”. The tag would
say: “From the Happy Workers
of Bangladesh, with Pleasure.
Workers Well-being is managed
by Grameen or BRAC or any
other internationally reputed
organization. There would be
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a beautiful logo that would go
with it. This would immediately
convey the message that the
dress has been made with a lot
of warmth and happiness by the
factory workers in Bangladesh.
When consumers will see that a
well known and trusted institution
has taken responsibility to ensure
both the present and the future of
the workers who produced their
garment, they won’t mind paying
50 cents extra. The retailers may
use in their advertising that
these products are made by well
protected well supported workers.
Consumers would be proud to
support the product and the
company, rather than feel guilty
about wearing a product made
by “slave labour” under harsh
working conditions. A consumer
will be able to know from the
company’s website and annual
report, what benefits the dress she
wears are currently bringing to the
workers, and what benefits their
children are receiving.
Both the national and the
international businesses should
feel as though the workers are a
part of their family. The days of
slave labour have to come to an
end. It is better to start the process
now, before more ugly incidents
occur.
I do not expect that all companies
will
immediately
implement
my proposal.
I hope that a
few would come forward to
experiment with the proposal.
Their country’s governments, the
agencies, organizations who work
to protect labor rights, citizens
groups, church groups, media,
will step forward to support it.
This issue will attract attention
more urgently now in light of the
mass death in Savar, as well as
for the Pope’s comments on the

Savar Tragedy, Garments Industry and Bangladesh
treatment of the poor labour in
garment industry in Bangladesh.
I believe, for buying companies
leaving Bangladesh is definitely
not a solution. It would be as
unfortunate for Bangladesh as it
would be for the foreign buyers.
There is no sense of relief for them
in leaving a country which has
been highly benefitted through
their business, a country which
could have gained continuing
rapid and visible economic and
social progress because of them, a
country that would always remain
grateful to them for their business.
Rather, if Bangladesh government
and citizens could come forward
unitedly to work to remove all
the difficulties being faced by the
foreign buyers, and work shoulder to
shoulder with them, it would bring
the joy for creating a new breed of
business that prides in achieving
something which is far beyond the
business success - something which
leads to a bright new future for a
country. I believe that they would
rather like to remain in Bangladesh,
take challenges and take pride in
creating a new society and a new
economy. Not only Disney, which
left the country because of recent
problems, will come back when
they see big changes are happening
because of the collective efforts of
the government and the cititizens,
more new companies will be

interested in coming to Bangladesh.
Changes are taking place in the
world of business. Even if they
are tiny changes, they are coming
nonetheless. We can accelerate that
change. Citizen Action Group can
prepare the ground for that.

Savar related Programs
Citizens’ Action Group can create
a complete data-base of all those
who have lost their lives in Savar,
lost their limbs or have had their
livelihoods affected, and work
to regularly update that. The
primary work of this has already
been initiated by the Grameen
organizations with the help of
different other organizations.
Citizen’s Action Group can take
the responsibility to coordinate
this work.
Many programs have been
announced and a lot of funds
have been pledged for those
who have been affected, and this
is still ongoing. The Citizens’
Action Group can advise on
these programs and how best to
implement them. It can monitor
the programs and inform the
relevant authorities accordingly.
They can keep contact with the
victims on an individual basis, and
help them solve their problems by
establishing links between them
and the appropriate agencies. The
problems that are being faced by
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the victims of Savar range from
the immediate to the long term.
The Citizens’ Action Group should
be ready to keep the people of the
country remain engaged with the
rehabilitation of the victims, and
come up with effective programs
to tackle the problems of different
kinds (health, income, education
etc.) and of different duration,
faced by the victims of Savar.

When will we come to our
senses?
Savar has created a huge wound
and deep pain in the minds of
the people of country. I pray that
this deep pain compels us towards
resolving the core of the problems
in our national life. Savar is the
creation of our dysfunctional
politics. When we watched more
than 600 helpless deaths, the loss
of limbs of hundreds on our TV
screen throughout the country it
made us aware at every moment,
what our dysfunctional politics
has led us to.
After all this, will we just keep on
watching as it keeps happening
again and again?
When will we come to our senses?
(Note: When the author wrote this
article, 600 people died. At the end of
rescue operation, the death was around
1,120 people)

Chapter Heading
AmCham
in Action

AmCham

8

AmCham in Action
A. Gafur
Executive Director, American Chamber of Commerce in Bangladesh

among the consumers in regard
to competitive availability of US
goods and services in Bangladesh.
In this year’s Trade Show 55
Exhibitors participated, occupying
95 booths.

A. Gafur
We are pleased to present our
regular AmCham quarterly Journal,
the 21st issue. Once again, I am
taking the opportunity to thank
AmCham members, advertisers
and authors for their continuing
outstanding support for AmCham
Quarterly Journal. The last quarter
has been very eventful, including
the organization of 22nd US
Trade Show in Dhaka, having
Bangladesh Commerce Minister
Mr. G.M. Quader as Chief Guest.
The following are some of the
activities carried out by AmCham
during the last quarter.

Newspaper
and
television
advertisements were organized
in leading dailies and private
Television
channels
prior
and during the Show. A press
conference was organized on
February 12, 2013 at the Ruposhi
Bangla Hotel. The response from
the press and the electronic media
was excellent. Among others,
AmCham President and Executive
Director and American Embassy
Economic Officer were present on
the occasion.
US Ambassador Dan Mozena
hosted a reception on February 13,
2013 at the Ruposhi Bangla Hotel

Chevron Bangladesh. At the event
AmCham President Mr. Aftab ul
Islam welcomed everyone present
at the occasion, especially the
delegation members of AmCham
India led by Mr. Vishal Wanchoo,
and appreciated the Ambassador
for his continued support to
AmCham and the US Trade Show.
He also offered his profound thanks
to Mr. Geoffrey Strong, President
of Chevron Bangladesh for
Chevron’s continued cooperation
through the hosting of the
reception and active participation
at the Show. While addressing the
reception gathering Ambassador
Dan Mozena welcomed all the
participants, extending a special
welcome to the delegation from
AmCham India. He said, “I think
all of us can feel the excitement
in the air as we look forward to
the grand opening of the Show
tomorrow. Indeed, there is much

February 14-16: 22nd US
Trade Show 2013
The 22nd Annual US Trade Show
2013 was held at the Ruposhi
Bangla Hotel, from February 1416, 2013, cosponsored by the
US Embassy and the American
Chamber
of
Commerce
in
Bangladesh
(AmCham).
The
objective of the Show has been
to accelerate the awareness

to celebrate the 22nd US Trade
Show, and to welcome AmCham
India Delegation. US Trade Show
Participants, foreign and local
dignitaries attended the reception.
The Reception was sponsored by

to be excited about. Bangladesh is
a happening place. Averaging over
six percent annual growth over
the past two decades, Bangladesh
is a burgeoning economy today
with even brighter prospects

Chapter
AmChamHeading
in Action
for the future…and America
is a big part of this impressive
economic growth”. He added
saying American business offers
Bangladesh access to cutting edge

AmCham
Commerce
Minister
of
Bangladesh Mr. G. M. Quader.
The
inaugural
ceremony
included
US
Ambassador,
AmCham President, among
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Aftab ul Islam, among others.
A colorful cultural program was
presented. The welcome dinner
was hosted by Bangla Trac
Limited (Bangla CAT).
On the 2nd day of the US Trade
Show some air tickets were
distributed to the participants
through a raffle draw.
The donors and winners of the
raffle tickets were as follows:
A. BIMAN BANGLADESH AIRLINES
1) One Economy Class Air Ticket
For Dhaka-Singapore-Dhaka
Winner: Chevron Bangladesh

technology and the world’s best
systems of management, growth
and innovation. American knowhow and ingenuity combined with
Bangladeshi energy, dynamism,
creativity, entrepreneurial skills
and resilience are the perfect
ingredients for business and
commercial success, for building
the New Bangladesh, the Middle
Income Bangladesh.
In his remarks Mr. Strong
expressed his satisfaction being
a major sponsor of the US Trade
Show for the last several years.
He recognized even with some
of the challenges faced while
doing business in Bangladesh,
Bangladesh really offers some of
the best business opportunities
in the world, which is a great
place for US businesses to grow.
He added saying Chevron has
grown their production 10 fold
in the last 10 year, and now
produces around 50% of the
nation’s total gas supply.
The 3-day US Trade Show was
inaugurated on the morning of
February 14th by the Honorable

others. The Show received
wide newspaper, radio and TV
coverage.
A Welcome Dinner was also
organized on February 14th
to greet the overseas guests of
the Trade Show Participating
Companies and the Participants,
where distinguished members
of the business community and
the civil society were invited.
The event was attended by

Bangladesh Foreign Minister
Ms. Dipu Moni as Chief Guest,
U.S. Ambassador Dan Mozena,
and AmCham President Mr.

2) One Economy Class Air Ticket
For Dhaka-Singapore-Dhaka
Winner: Eastern Bank Limited
B. TECHNO HVAC SYSTEM LTD.
1) One Economy Class Air
Ticket for Dhaka-BangkokDhaka
Winner: T-Mart Group
Coca-Cola Far East LimitedBangladesh sponsored the Trade
Show Gates.

ConocoPhillips
Bangladesh
Exploration 10/11 Ltd. sponsored
the Backdrop of the inaugural
session of the Trade Show.

Chapter Heading
AmCham
in Action
Abdul Monem Ltd. sponsored
the media publicity for both print
and electronic for the Trade Show.
AmCham India Delegation: A
23-member strong delegation from
AmCham India attended different
events of the US Trade Show 2013,

AmCham
delegation met the Honorable
Commerce Minister, International
Affairs Adviser to Hon’ble Prime
Minister,
representatives
of
various government agencies,
Executive Chairman of the
Bangladesh Board of Investment,
Governor of Bangladesh Bank,
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Bangladeshi
consumers.
The
exhibitors and their employees
consider this event not only
as a business event, but also as
a memorable and remarkable
annual get-together under the
banner of the US Trade Show.
The Show holds bright promises
for the future towards promoting
US trade and investment in
Bangladesh.

March 20-23, 2013: APCAC
Meeting

including the opening ceremony
on February 14th. The delegation
was led by Mr. Vishal K. Wanchoo,
Vice President, Growth Initiatives,
GE South Asia, Their areas of
interest include: infrastructure,
energy,
aviation,
healthcare,
water, pharmaceuticals, industrial
automation, oil and gas, cement,
telecom, food and beverages,
corporate finance, Refineries,
FMCG, cancer care, etc.
In addition to participation
at the trade show events, the

U.S. Ambassador, President of
Dhaka Chamber of Commerce
and Industry, etc.
American Embassy and the
Ruposhi Bangla Hotel once again
did an outstanding job and
deserve warm appreciation for
their excellent support.
US Trade Show has become
an annual trade event and a
remarkable networking platform
for US business firms, for their
agents and distributors and for

The Asia-Pacific Council of
American Chambers of Commerce
(APCAC) held its Annual Spring
Conference in Taipei from March
20-22, 2013. AmCham Bangladesh
President Mr. Aftab ul Islam,
Executive Director Mr. A. Gafur
represented AmCham Bangladesh
to the conference. The conference
included a wide range of issues,
like U.S. Business competitiveness
in Asia-Pacific region, Changing
Business Outlook, Intellectual
Property Rights (IPR), Trade
and
Investment,
Taxation,
etc. This conference brought
together hundreds of executives
for networking and in-depth
discussion of key issues facing
the
multinational
business
community.

Chapter
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US Trade Show 2013 in Bangladesh
Dan Mozena
U.S. Ambassador to Bangladesh
(Remarks made by U.S. Ambassador Dan Mozena at the opening program of the US Trade Show 2013 on February 14, 2013)

Dan Mozena
Honorable Minister of Commerce
Ghulam Quader, President of the
American Chamber of Commerce
Aftab-ul-Islam, Vice President
of
the
American
Chamber
of Commerce Geoff Strong,
AmCham
Executive
Director
Gafur … and you, our most
distinguished guests

Bangladesh’s
infrastructure;
agricultural equipment to help
make Bangladesh food secure;
generators to power Bangladesh’s
surging
economy;
dredgers
to reopen the nation’s river
systems and ports; information
technology
that
will
put
Bangladesh on the cutting edge of
global IT; presentations by Boeing,
whose state-of-the-art aircraft will
link Bangladesh to the world;
presentations on America’s higher
education institutions, the best
in the world, and only the best
is good enough for Bangladesh;
and a myriad of consumer goods,
which are much valued by
Bangladeshi consumers.
All of this, all of this … and so
much more … awaits us on the
other side of the door.

Bangladeshi energy, dynamism,
creativity and entrepreneurial
skills to build, forge, create the
New Bangladesh, the Middle
Income
Bangladesh,
where
all Bangladeshis have quality
housing, food, healthcare and
access to education … that’s
what’s happening here … Gafur,
you need to provide hard hats for
everyone …
Indeed, America – Bangladesh’s
largest investor; Bangladesh’s
largest trading partner – is
Bangladesh’s most determined
partner in building the New
Bangladesh, Sonar Bangla.

Evidence of this Partnership
Abounds
▪

This is a trade show with a
difference.

Chevron is investing half a
billion dollars in Bibiyana to
help feed Bangladesh’s surging
appetite for power and energy.
Last month I visited Bibiyana

Asalaam‘laikum, good morning,
and welcome to this Grand
Opening of the 22nd annual U.S.
Trade Show.
The moment is at hand … within
minutes our eager waiting will be
over as the Honorable Commerce
Minister cuts the ribbon on the
trade show and throws open
the door to the splendors of
this
magnificent
exhibition.
You and I … all of us … will be
dazzled by the dizzying array of
American products and services:
presentations
on
American
technology to explore and
develop Bangladesh’s gas reserves;
construction equipment to build

When you enter the exhibit
areas, you are actually entering
a giant workshop … a workshop
where American technology and
ingenuity are partnering with

and witnessed firsthand the
drilling underway to further
tap Bangladesh’s gas supplies.
▪

Another American energy giant
ConocoPhillips is exploring

Chapter
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parts of the Bay of Bengal to
discern whether Bangladesh
has even more gas under the
sea.
▪

A few months back the
Chairman of General Electric,
the world’s largest infrastructure
company, came to Bangladesh
not to collect frequent flier
miles, but to invest, to make
equity investments in power

generation to meet the needs
of a growing economy.
▪

▪

▪

▪

Legendary
U.S.
garment
industry investor Martin Trust
was here last October to put his
investment dollars at work in
partnership with local investors
in the readymade garment and
knitwear industries.
American
state-of-the-art
technology drives the Super
Petrochemical
facility
in
Chittagong,
which
now
supplies needed precursors for
Bangladesh’s paint industry,
thereby reducing Bangladesh’s
import bill.
American
machinery
and
technology play a central role in
Bangladesh’s rapidly emerging
shipbuilding industry.
Linkages in the world of
Information Technology ensure

that Bangladesh is a full player
in the global IT revolution.
An American company SPI is
helping Bangladesh prepare to
launch its own communication
satellite, thus further linking
Bangladesh virtually with the
world.
▪

Boeing Company is here to
provide the latest aircraft to
link Bangladesh physically

with the world, including soon,
I hope, flights to America.
... I’m just getting warmed up …
this list of American engagement
in building the New Bangladesh
goes on and on, but my time does
not.
… and America’s private sector is
not only a huge investment and
trading partner in Bangladesh,
but also serves as model corporate
citizens by contributing directly
to
Bangladeshi
communities
by supporting Smiling Sun
health clinics, donating medical
equipment to hospitals, bringing
IT to schools, and this, too, is a
long list.
As I close I wish to recognize the
delegation here from AmCham
India led by Vishal Wanchoo,
GE’s Vice President for Growth
Initiatives and representing 17 U.S.
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companies already doing business
here in South Asia. Mr. Wanchoo
accompanied GE Chairman Jeff
Immelt here last October, and I
think he liked the opportunities
he saw, as he’s already back …
this time with a whole delegation.
Welcome to our friends here from
India.
As my many Bangladeshi friends
here have heard me say on
many occasions, I believe that
Bangladesh can be/should be the
next Asian Tiger, the Royal Bengal
Tiger. Imagine a Bangladesh
shedding forever the cloak of
poverty and realizing its vision of
Sonar Bangla, Golden Bangladesh.
This is no mythical vision; this
is a reality waiting to happen. I
am proud that America, both the
private sector and our development
programs, is Bangladesh’s greatest
partner in making this vision
reality, in bringing a better today
and tomorrow to the wonderful
people of this great nation.
I thank AmCham President Aftab,
Vice President Geoff, and Executive
Director Gafur for making this
grand trade show happen. I
thank good friend Commerce
Minister Quader for gracing this
occasion with his presence. And,
most especially, I thank all the
companies participating in this
year’s trade show, making it the
best ever.
I am so pleased that all of us are
gathered here to celebrate the
rich partnership between America
and Bangladesh, a partnership
that will help ensure that soon
Asia’s next tiger, the Royal Bengal
Tiger, will be strutting proudly
and powerfully across the global
economic stage.
Thank you.
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Bangladesh Economy at Cross-road: Policy Directions
for the Future
Mirza Azizul Islam PhD
Former Advisor to Caretaker Government of Bangladesh

Background
An
important
development
goal of Bangladesh is to achieve
middle-income status by 2021.
With that end in view the
Sixth-Five year plan (FY 20112015) seeks to accelerate GDP
growth substantially, supported
by considerable acceleration of

investment.The country is already
into the third year of the plan. The
performance record so far suggests
that the targets are unlikely to
be achieved. Table 1 provides
testimony to this assertion.

greater shortfall in the third year,
that is, FY 2013. Therefore, the
performance for the total period
is most likely to miss the targets
even with some acceleration in
the last two years which is also a
remote possibility in view of the
on-going political climate and
melancholy outlook for global
economic growth.

The Table shows the shortfall in
the second year of the Plan. All
available estimates suggest even

Table 1: Sixth-Five year plan targets and achievements
FY 2011

FY 2012

FY 2013

FY 2014

FY 2015

Plan Targets

6.7

7.0

7.2

7.6

8.0

Achievements

6.7

6.3

…

…

…

Plan Targets

24.7

26.8

29.6

31.0

32.5

Achievements

25.2

25.4

…

…

…

GDP growth

Investment/GDP ratio

Sources: Government of Bangladesh, Sixth-Five Year Plan and Bangladesh Economic Review, 2012.

Link between Investment
and GDP: Empirical
Evidence
There is a large measure of
consensus among analysts that
the key to growth acceleration
lies in increasing the growth of
investment, leading to progressively
higher
investment/GDP
ratio.
The link between investment and
growth of GDP is made abundantly
clear by the data in Appendix Table
1. A summary picture of the story

that emerges from these data is
presented in Table 2.
It will be noticed that in as many
as eleven countries out of twelve,
the direction of the growth of GDP
has been the same as the direction
of growth of investment. The
solitary exception is Bangladesh
where investment growth in the
latter period was lower than in the
earlier period and yet GDP growth
was slightly higher in the latter
period. This was probably because

investment growth in Bangladesh
during 1990-2000 period was
remarkably high (third highest
among the twelve countries).
This might have created some
excess capacity in the economy.
As a result, muted acceleration of
growth of GDP could be achieved
in the latter period despite slightly
lower investment growth. At any
rate, this one exception does not
undermine the critical role of
investment growth in accelerating
GDP growth.

Table 2: Directions of GDP growth and investment growth
Countries with higher GDP growth and higher investment growth during
the period 2000-2010.

Cambodia, China, India, Indonesia,
Laos, Pakistan, Sri Lanka

Countries with lower GDP growth and lower investment growth during
the period 2000-2010.

Korea, Malaysia, Singapore, Vietnam

Countries with higher GDP growth and lower investment growth during
the period 2000-2010.
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Challenges and policy
directions for accelerating
investment in Bangladesh
Bangladesh economy is at crossroad. During the past one decade
ending in FY 2011-2012, the
country’s investment/GDP ratio
has remained stuck between
23-25 percent. GDP growth
remained stuck between 5.3

percent to 6.3 percent with the
exception of three years when
the growth rates were marginally
higher than 6.3 percent. We
need a quantum jump in GDP
growth which, as the preceding
analysis suggests, requires a
quantum jump in investment.
Future
policy
directions
must, therefore, focus on the
removal or at least significant
amelioration of the bottlenecks
confronting investors. Some
of these bottlenecks are noted
below.
a) Access
to
land:
Most
investors complain about
formidable problems they
face in procuring land for
establishing new factories.
The
Government
needs
to proceed faster with the

proposals for establishing
Special Economic Zones to
redress the problem.
b) Infrastructural deficiency:
Bangladesh
suffers
from
phenomenal
inadequacy
as well as inefficiency in
infrastructure. The shortages
of gas and electricity, the poor
state of the roads, inadequacy
of railway transportation

and inefficiency of port
services need to be urgently
addressed.
Public-private
partnership in alleviating
this handicap needs to be
stepped up.
c) Poor quality of human
resources:
Improving
the
quality
of
human
resources
is
another
daunting challenge. Despite
noticeable expansion of
enrollment
at
different
levels of education, the
quality and relevance to the
needs of the market place
remain open to question.
There is a crying need for
public-private cooperation
in order to be able to
enhance the relevance of
the educational system to
the changing needs of a
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growing economy.
d) Unsound
governance:
Bangladesh scores very low
points on various indicators
of good governance. It
features
consistently
in
the bottom one-third of
countries in terms of such
indicators as government
efficiency, rule of law and
perception of corruption.
There has been deterioration
in the country’s ranking in
terms of competiveness and
ease of doing business. Most
investors, both domestic and
foreign, increasingly consider
sound governance as a
prerequisite for investment
and hence the need for
dramatic improvements in
governance.
e) Regulatory
bottlenecks:
Business people frequently
complain of a myriad of
regulatory
bottlenecks
in opening new business
and operating the existing
ones. Regulatory Reforms
Commission
comprising
both government officials
and representatives of the
private sector set up by the
last Caretaker Government
has ceased to function.
Regulatory
reforms
have
thus come to a virtual halt.
The
Government
should
pay serious attention to this
burning issue.

Concluding Observations
Bangladesh needs to effect major
improvements in its investment
climate in order to accomplish
its development objectives. The
existence of a large and growing
domestic
market,
a
high
proportion of easily trainable
young population, emergence of
a dynamic entrepreneurial class
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and farming community willing
to adopt improved technologies
with appropriate incentives, a
favourable geographical location
and preferential market access

to many markets of developed
countries are significant factors
that could dramatically boost
investment in the country.
However, the translation of these
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factors into realized investment
on the ground requires national
consensus on specific measures
to address the problems noted
above.

Appendix table 1: Selected Asian Countries: Growth of GDP and Investment
Country
Bangladesh
Cambodia
China
India
Indonesia
Korea
Laos
Malaysia
Pakistan
Singapore
Sri Lanka
Vietnam

Period
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010
1990 – 2000
2000 - 2010

Source: The World Bank, World Development Report, 2012.

GDP growth
4.8
5.9
7.0
8.7
10.6
10.8
5.9
8.0
4.2
5.3
5.8
4.1
6.4
7.2
7.0
5.0
3.8
5.1
7.2
6.0
5.3
5.6
7.9
7.5

Investment growth
9.2
7.7
10.3
12.6
10.8
13.3
6.9
12.9
-0.6
6.1
3.4
2.1
..
16.6
5.3
3.0
1.8
5.0
6.6
5.4
6.6
8.2
19.8
12.0
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Green House - Self Generated Green Energy To
Power Your House!
Firoz Alam
CEO & MD - Alpha Solar Energy, Canada

Power crisis is a great bottleneck
(or price rise) in the supply of
energy resources to any economy.
Due to modernization and
urbanization, there has been an
enormous increase in the global
demand for energy in recent
years.
Moreover,
population
growth has aggravated the crisis
manifold. Therefore, supply of
energy is far less than the actual
demand. Other sources of energy
supply such as oil and coal could
not match with “demand and
supply” equation. More over these
sources are creating air pollution
and environmental disaster. Also
the prices of these resources are
soaring. The energy crisis is not
just a story of the developing
countries, but a serious alarm to
the developed countries like USA,
Canada and Western Europe.
Energy crisis is not only creating
dissatisfaction and frustration
among the people, but turning
to violence in many countries.
Bangladesh is no exception. Can
we think about Green House with
Solar Net Metering system, a self
generated green energy which
may show light at the end of
tunnel to a great extent?

What is Solar Net Metering?
The net metering program
enables customers to develop
on-site renewable energy electric
generation projects to meet some
or all of their electric energy needs
and reduce their electric bills. The
customer will be able to reduce
their electricity purchases from
the utility by using solar generated
electricity stored in the net meter.
Net
metering
measures
the difference between the
electricity you consume from
your utility and the electricity
you generate that flows to the utility
using your own solar system. When
you generate more than you use,
electricity flows to the utility. Net

Metering System
is essentially
a guarantee that utilities will
provide their customers a fair
retail credit for excess electricity
they generate that flows into the
grid. Instead of getting wasted
into the electric system storing
the excess power generated by
the solar system– essentially only
billing them for their “net” energy
use and simultaneously giving
credit for the surplus energy stored
in the Net metering System. .

For example, during the middle of
the day the solar system installed
produces 3 kilowatt-hours. But
the building uses only 1 kilowatthour during that time. Therefore,
the “account” will be credited
for 2 kilowatt-hours. Later in the
evening, when you come home
from work, turn on all the lights,
TV, computer, charge your laptop,
charge your cell phone, use the
microwave oven and so on, you
may use 2 kilowatt-hours for the
whole evening, then you go to
sleep and turn everything off.
So, 2 kilowatt-hours have been
used and the “account” now ends
up with a net zero balance and
owes to the utility nothing for that
day. Then, tomorrow, it’s a new

day with new energy production
by your solar system...
Net metering provides a variety
of benefits for both utilities and
consumers. Utilities benefit by
avoiding the administrative and
accounting costs of metering and
purchasing the small amounts
of excess electricity produced
by these small-scale renewable
generating facilities.

Green
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Benefits of Solar Net
Metering

▪

Net metering is a simple way
to get a present and future
benefit
for
the
electricity
you generate. For example, if
you are a residential customer,
you may not be home during
the day when your system
generates electricity. Net metering

▪

Solar Energy reduces Carbon
Foot Print CO2 , helping
environment
Reduces
healthcare
costs
associated with air pollution
The net metering helps
distribute the net energy
production of a country,
getting
more
generation
urces, redundancy, robustness
and resilience both individual
and national.

▪

Net Metering for Small Generators
Source

House

Solar panels and wind tubines
collectenergy-

The energy is used
in your home, school,
or business.

Utility Poke

Inverter

The inverter converts the
electricity from direct current
(DC) to altermating current (AC).

Distribution of excess
energy though utility
distribution system.

Meter

The bidirectional meter
indicates energy usage and
excess energy produced.

allows you to “store” this excess
electricity on the grid, reducing
or offsetting the electricity you
would otherwise have to purchase
▪
▪
▪
▪
▪
▪
▪
▪
▪

Solar Net metering produces
solar power for the GREEN
HOUSE
Home owners Financial Benefit
by Offsetting electricity costs
Reduces dependence on hydro
and fossil fuels
Solar Net Metering produces
3.2 KW solar power per day
Average Green House up to
5000 SFT uses 8 hours of lights
consuming 0.8 KW electricity
Solar Net metering save or
store 2.4 KW surplus green
power per day
Per Month total Surplus of
Green Energy is 72 KWHR
Excess energy rolls into Hydro
each month and REDUCE
HYDRO BILL BY 72 KW
Customer receives credit for
excess energy left over at the
end of the calendar year

▪
▪

▪

The net metering can help
achieve energy independence
in a country.
The net metering is efficient.
Decreases national production
requirements, which would
reduce energy generation from
fossil fuels and nuclear sources.
The net metering will promote

Lower Operational
Cost of Energy

Protect Against
Future Price
Increases

Utilities are among the
highest cost suppliers Lock in Cost of Energy
of electric and going
Dayton Area Electric
higher
Rates Have Risen 8%/Yr
on average since 2004
Opportunity to own 190 Coal Generators are
your energy generation
schedul to close
system

▪

the installation of renewable
and clean energy.
The net metering provides
energy sovereignty to the
people at an affordable cost.
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Think Green - Go Green Save the World!
Health benefit:
emissions
phasing out coal and fossil oil
for future generations: By the
end of 2014, Ontario will be the
first jurisdiction in north America
to replace coal-fired generation
with cleaner sources of power.
This is the equivalent of taking
seven million cars off the road,
and is already having significant
impact on the quality of Ontario’s
air. Ontario has shut down 10
of 19 coal units and reduced the
use of coal by nearly 90 per cent
since 2003, with corresponding
reductions in nitrogen oxides
(NOx), sulphur dioxides (SOx)
and carbon dioxide (CO2). NOx
and SOx are major contributor
to poor air quality, and CO2 is a
greenhouse gas that contributes to
climate change.
In addition to cleaner air and
fewer harmful emissions, the
elimination of coal will also have
significant health benefits for
Ontarians. A 2005 independent
study, “Cost Benefit Analysis:
Replacing Ontario’s Coal-Fired
Electricity Generation”, found that

Social Responsibility

Cost of Solar is
Lower than Ever

Corporate policy to
Protect the
Environment
Green Marketing Value
-Growing Importance
in Food Industry
Energy Independence

Panel Prices have
dropped 75% since
2005
Installed Cost of Solar
has dropped $6 / Watt
since 2005
Greater Savings

coal-fired generation costs $4.4
billion annually when health and
environmental costs are taken into
consideration. Ontario’s energy
infrastructure
upgrades
have
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made the electricity system more
efficient and reliable. Investments
in smart meters and distributed
generation, through programs like
FIT, have positioned Ontario at
the forefront of an emerging clean
energy economy focused on:
▪ Smart grid technology (grid
automation, data management,
smart meters);
▪ Energy storage;
▪ Electric vehicles; and
▪ Other emerging technologies,
such as concentrated solar
photovoltaic (CPV).
Ontario is a North American
leader in clean energy, with
almost 2000 small and large
Feed-in Tariff (FIT) contracts
totaling more than 4,600
megawatts (MW) of power.
Ontario’s clean energy initiatives
have been a success, creating
more than 20,000 jobs, on track to
creating 50,000 jobs and attracting
more than $27 billion in privatesector investment. With Ontario
on track to procure 10,700 MW
of non-hydro renewable energy
generation by 2015.
United States, China and Japan,
are moving toward a smarter grid,
but Ontario, Canada is leading the
way in a number of areas. Ontario’s
implementation of smart meters
represents an essential first step in
realizing the benefits of a smarter
distribution system for consumers.
Ontario’s efforts to integrate
renewable energy and maximize
conservation opportunities have
created and ideal situation in
which companies and utilities
can test, develop and market
smart grid technologies that have
applications in global markets.
Power stream, a local distribution
utility
operating
north
of
Toronto, is developing smart
grid utility capabilities, including
digital fault detection, isolation
and restoration, as well as an

outage management system to
improve service for its customers
and avoid blackouts. There is
also considerable promise in
the development of electricity
storage. Energy storage systems,
including batteries, can provide
short- or long-term storage. ShortNumber of net-metered customerd
thousands
180
160
non-residential
140
residential
120
100
80
60
40
20
0
2003
2004
2005
2006

term storage could improve grid
reliability. Longer-term storage
means that homes and businesses
could store power for later use.
Currently, Ontario is committed to
bringing online 10,700 MW of nonhydro renewable energy generation
by 2018 as well as 9,000 MW of
hydro by 2030-this is expected to
produce enough electricity each
year to meet almost half of Ontario’s
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while reducing our dependence
on dangerous fossil fuels and kickstarting one of the most promising
job-creating industries of the
1st Century,” said Daniel Kammen
of the University of CaliforniaBerkeley’s Energy and Resources
eia

2007

2008

2009

2010

Group.
Solar industry is booming, with
43,000 green jobs and $10 billion
in private investment. Schools
and public agencies will see an
estimated $2.5 billion in direct
savings through net-metered solar
systems, and two-thirds of home
solar installations now occur in
low- and median-income areas.

Green Energy House

demand. Ontario should procure
10,700 MW of non-hydro renewable
energy generation by 2015 Over
the last two years, Ontario has led
North America in clean energy
procurement. There are currently
about 2,900 MW of FIT projects
moving through the REA process.
(Megawatt (MW): A unit of power
equal to 1,000 kilowatts (KW) or one
million watts (W)
Economic Benefits Spillover To
Green Economy: “Net metering
is doing what it was designed to
do – accelerating solar adoption

Job Creation: In 2012, the renewable
energy industry employed 3.5
million people around the world.
In countries where utilities are
the powers that be, the net
metering is not yet a reality. And
far from thinking globally, in these
communities the private interests of
the utilities have primacy over the
benefits that the net metering will
bring to the population as a whole,
as well as to the country:
Contact: Firoz Alam BS in Aeronautical
Engg.; CEO & MD, Alpha Solar Energy
Email: firoz.alam@alphasolarenergy.ca
www.AlphaSolarEnergy.ca
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Bangladesh is Changing and Pace can be Accelerated
Abul Basher PhD
Research Fellow, Bangladesh Institute of Development Studies
Bangladesh is changing by
defeating all odds. The word
monga – the local terminology
for
seasonal
hunger
and
starvation in different pockets of
the country- is almost forgotten
now. There are adversities, there
are destitutions still prevailing.
But people have acquired more
economic strength to wrestle
with them. Poverty still haunts
many people, but the number has
declined, intensity has lessened.
There is still dejection but dream
for a better life has become its
closest neighbor in case of many
people. The number of these
people is increasing. To march
forward as a nation, we need this
dream.
Economic
development
has
different facets and different
faces.
The
most
easily
comprehensible
index
of
economic development used by
economists and development
practitioners is the growth
of gross domestic product
(GDP). Despite some level of
randomness, the overall growth
story of Bangladesh economy is
a testimony of its forward walk.
It took some time for the country
to get back to the usual growth
trajectory after liberation war
by defying the huge devastation
of war and destruction of
productive capacity. So let us
focus on how our growth story
evolved since 1980.
The available statistics reveal that
our average annual growth rate
(of GDP) between 1980 and 1989
was about 3.6 percent. During
the next decade, Bangladesh
has gone through some major

policy shifts- from an inward
looking to outward looking
policy orientation. Many critics
were skeptical about the reform
dividend. Some were scared as
Bangladesh was liberating the
economy not only too much
but also too fast. Proving them
all wrong, the country grew at
an annual rate of 4.8 percent
during1990-99, registering a
1.2 percentage point increase
compared to the previous decade.
Bangladesh faced a number of
adversities both at home and
abroad during 2000-10. The
MFA quota advantage given
to developing countries in
case of exports of apparels was
withdrawn in 2005, exposing
the country to fierce completion
from China and other countries.
Many experts were worried about
whether Bangladesh can survive
in the global competition or not.
In addition to this new global

environment, the country faced
natural adversities at home.
The country was shattered by
cyclone Sidr in 2007. Before
the country could recover from

the devastation of this natural
calamity, global economic and
financial crisis came as another
blow seriously affecting the
country’s total exports. When the
recovery of these crises started in
2009, Bangladesh faced another
natural calamity; cyclone Aila.
Yet Bangladesh maintained its
march towards prosperity. The
country grew at an annual rate of
5.8 percent. The growth of GDP
in last fiscal year was 6.7, which
was the highest for the last three
decades.
Inspired by the demonstrated
growth resilience of the country,
the government aimed high for
the current fiscal year. The target
growth rate for the current fiscal
year is set at 7.2 percent. This is
the first time in the history of
Bangladesh that a 7 plus rate of
GDP growth is envisioned by the
policymakers.

Pro-poor distribution is another
beauty of the development
process of Bangladesh. In a
market
oriented
capitalist
society, the capital is unevenly

Bangladesh is Changing and Pace can be Accelerated
distributed, so is the benefit of
the return to capital. As a result,
economic
growth
increases
the inequality over time by
disproportionately favoring the
rich. This is the main reason why
the economists and development
practitioners are so concerned
about inclusive growth, i.e.,
proportional
distribution
of
the benefit of economic growth
among the citizen of a country.
While inclusive growth is a far
reality in many countries, it is
the embedded in growth process
of Bangladesh. The Household

growth process of Bangladesh
economy. Economists use an
index called Gini-coefficient
to measure the inequality in a
country. Based on this index,
the inequality in Bangladesh is
high in global standard but it is
declining with economic growth.

Income
and
Expenditure
Survey (HIES), a nationally
representative survey conducted
by Bangladesh Bureau of Statistics
once in every 5 years, is the most
credible source for information
on income distribution. A
comparison between HIES 2005
and 2010 reveals that the share
of the bottom half of the total
households in total GDP is
increasing overtime. This implies
the pro-poor characteristic of the

these
targets
are
followed
by matching actions or not.
Investment in is the main source
of growth and unfortunately
it is not increasing as required
to achieve the growth targets.
According to a recent report of the
World Bank, Bangladesh needs to
invest 33 percent of its total GDP
to accomplish 8 percent growth.
At present total investment of the
country is about 25 percent of
GDP, out of which 20 percentage

According to the long term vision
and the sixth five year plan,
government wants to increase
the growth o GDP to 8 percent
by 2015 and further to 10 percent
by 2021. The most important
question in this regard whether

AmCham

20

points are private and the rest is
public investments.
Investment in Bangladesh suffers
from a host of problems, the most
prominent one being the lack
of infrastructure and adequate
utilities like energy. Never in the
history of the world, had private
sector played the vital role to
build infrastructure. Realizing the
limitation of the private sector,
government decided to increase
its own investment to build
infrastructure to 7.5 percent of
GDP by 2015. In 2010, public

investment was only 3.7 percent
of GDP, which has increased
to 4.5 percent in last fiscal year
implying that a 3 percentage
point increase is required to
achieve the target for public
investment. If this target is not
met, the private investment will
also suffer. As a result, the growth
target will not be met.
Although, government failed to
increase its investment as per the
target set in the sixth five year
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plan, the budget deficit has been
rising, from 3.7 in FY10 to 5.1
percent of GDP in FY12. It raises
a legitimate question; where
does public expenditure go?
The main reason for coexistence
of growth of budget deficit and
lack of notable increase of public
investment is the sharp rise in
the subsidy bill. In FY12, total
subsidy accounted for about 1.4
percent of GDP, which increased
at an annual rate of 71 and 83
percent during FY11 and FY12
respectively. Because of this
enormous growth of subsidy,
it accounted for 3.3 percent of
total GDP in FY12. As a result,
public investment suffers.
More than half of the total
subsidy goes to the energy sector,
and it is growing fast because of
reliance on quick rental power

plant. These plants are run by
liquid fuels which are costly. As a
result, per unit cost of electricity
produced by them is also very
high, so would be the price if
left to the market. To shield
users of electricity from paying
the high price, Government
subsidies quick rental power
plants. Considering the urgency
of reducing the supply-demand
gap of electricity, dependence on
quick rental power plant was not
illogical in the first place. The
continued dependence on them
is not helping the pursuit of the
growth agenda of the country as
envisaged in the plan.
According
to
the
plan,
government was supposed to
build coal-based power plant,
which could produce electricity
within 3 to 4 years. The cost of
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production in coal-based plants is
low compared to liquid fuel based
plants. Had these plants are built
in-time; the cost of electricity
would have gone down requiring
no more subsidy for the energy
sector. At the same time, the supply
of electricity would have increase
significantly. Since we failed to
take any effective measures to
build coal-based plants as per the
plan, power shortage continues
as a major roadblock to private
investment and huge subsidy bill
continues as a roadblock to public
investment. If we really want
to accelerate the rate of growth
of GDP, government needs to
break the shackle of these twin
problems without further delay.
Our dream to become a middle
income country by 2021 depends
much on how fast we solve these
twin problems.

Reducing
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Reducing Maternal Mortality: A Remarkable
Achievement in Bangladesh
Dr. Md Touhidur Rashid Opu
Sir Salimullah Medical College and Mitford Hospital, Dhaka

Healthy Mother, Healthy
Nation
Maternal health has always been
the prime concern worldwide.
In developed countries, through
effective antenatal and postnatal
care, maternal wellbeing is
ensured by reducing maternal
morbidity and mortality. For
decades, the developing countries
of the South Asian region had
been lagging far behind in terms
of providing effective health care
for the mother and subsequent
reduction of morbidity and
mortality. Bangladesh, being a
country of this region, was not
an exception. But the past decade
marks an important transition
for Bangladesh in the events
of providing health care to the
mothers and ensuring maternal
wellbeing. This is evident by the
fact that maternal mortality has
reduced almost 40% over the
nine years ranging from 2001 to
2010. Bangladesh is marching
forward towards achieving even
more success in this area bearing
in mind the slogan, “Healthy
Mother, Healthy Nation”.

Health Organization (WHO), as
stated in its 2005 World Health
Report “Make Every Mother and
Child Count”, the major causes
of maternal mortality are the
followings:
● Severe bleeding/hemorrhage
(25%)
● Infections (13%)
● Unsafe abortions (13%)
● Obstructed labor (8%)
● Other
direct
causes (8%)

obstructive

Indirect causes (20%) e.g. Anemia,
Malaria, HIV/AIDS, Cardiovascular
causes all of which are present
before or developed during
pregnancy but aggravated by it.
In developing countries the
most common cause of maternal
death is obstetrical hemorrhage
whereas in developed countries
thromboembolism accounts for the
most number of maternal deaths.

Different social factors play their
parts in increasing the incidence
of maternal mortality. Illiteracy,
early pregnancy, social prejudice,
ignorance all of them have
been shown to be important
precipitating factors especially in
the developing countries.

There are several risk factors
associated
with
maternal

Maternal Mortality Scenario
in Bangladesh

Fig 1: Causes of Maternal Deaths in Bangladesh, 2010

Maternal Mortality: An
Overview
Maternal mortality (1), as the
name suggests, is the death of
a mother during pregnancy,
delivery or puerperium due to
pregnancy or any cause related
to it. Another term, Maternal
Mortality Ratio (MMR)(2), is used
for the purpose of describing
the incidence of these deaths
statistically. According to World

mortality. Age of the mother is
an important factor as the risk
increases with the age below 18
years and above 35 years. Parity
is another factor where the risk
is more in first pregnancy and
the most in fifth pregnancy or
higher.
Socioeconomic
strata
marks its importance as it is
evident that mortality ratios
are higher in women of low
socioeconomic status compared
with that of their counterparts of
high socioeconomic status. Not
availing the benefits of antenatal
care increases the risk of maternal
mortality and substandard care
also aggravates this phenomenon.

Abortion
1%
Hemorrhage
31%

Indirect Causes
35%

Undetermined
1%
Other Direct
5%

Obstructed and
Prolonged Labor
7%

Eclampsia
20%
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Causes of Maternal Mortality

The second Bangladesh Maternal
Mortality
and
Health
care
survey (BMMS), which has been
conducted in 2010 with the
objective to provide maternal
mortality estimate for the period
2008 to 2010, measures the
maternal mortality ratio to be 194
maternal deaths per 100,000 live
births. The ratio was found to be
322 maternal deaths per 100,000

to be the main causes of direct
obstetric deaths. From 2001 to
2010, maternal mortality ratio
due to hemorrhage has reduced
35%, due to eclampsia 50% and
due to obstructed labor 26%.
The proportion of women who
delivered with the help of a skilled
birth attendant has increased from
12.2% in 2001 to 26.5% in 2010.

Fig 2: Comparison Between MMR in 2001 and 2010
60%
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Maternal Mortality Ratio
BMMS 2010

live births in the first Bangladesh
Maternal Mortality and Health
Care Survey conducted in 2001
where the timespan was from
1998 to 2001. The reduction in
MMR is remarkable considering
that the decline is almost 40%
over the nine years ranging from
2001 to 2010. The main causes of
maternal deaths in Bangladesh are
identical to those stated by WHO
but they differ in the percentage
of occurrence.
In between the two surveys,
maternal mortality has decreased
almost in all age groups and the
decline has mostly been due to
reductions in direct obstetric
deaths. Maternal mortality during
pregnancy and delivery has
reduced 50% and postpartum
maternal deaths have decreased
by 34%. Hemorrhage (31%),
Eclampsia
(20%),
Obstructed
and Prolonged Labor (7%) and
Abortion (1%) have been found

BMMS 2001

Despite
remarkable
decline,
hemorrhage and eclampsia are still
responsible for more than half of
all maternal deaths. Even though
all the parameters have shown
a positive change from 2001 to
2010, the only case where there
has been an exception is postpartum death which comprises
a higher proportion of maternal
deaths (71%) in 2010 compared
with 67% in 2001.

Factors Contributing
Towards the Reduction in
MMR
Multiple factors have been found
to be vital in reducing the MMR
in Bangladesh. An overall increase
in the literacy level among the
mothers, increased awareness
among them to seek for effective
health care, increased tendency
to avail proper antenatal care,
skilled birth attendance during
delivery, seeking health care
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during obstetric complications,
increased Public and Private
health care activities to provide
better
management
during
pregnancy and delivery and
providing effective post natal care
have all played an important role
in reducing maternal mortality in
Bangladesh.

A Quest for Achieving
Millennium Development
Goal 5
The UN Millennium Development
Goals (MDGs) were adopted by the
United Nations in the year 2000 in
order to provide an opportunity
for concerted action to improve
global health. There are a total
of 8 goals and 18 indicators.
Millennium Development Goal
5 (MDG 5) has set the targets of
reducing maternal mortality ratio
(MMR) to 143 and increasing
skilled attendance at birth to 50%
by the year 2015. As per BMMS
2010, the MMR is 194 and skilled
birth attendance during delivery
is 26.5%. Comparing with the
results found in 2001, a decrease
in MMR of 40% and increase
in skilled birth attendance of
14.3% over nine years prove that
Bangladesh are on the right track
towards achieving MDG 5.

Conclusion
It has undoubtedly been a
remarkable
achievement
for
Bangladesh to be successful in
reducing
maternal
mortality
to such a great extent over the
last decade. Marked reduction
in deaths due to hemorrhage
and eclampsia through effective
management at health care
centers, increased number of
deliveries conducted by skilled
birth attendants, seeking for
health services during obstetrical
complications, increased literacy

Chapter Maternal
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Reducing
level among the women and
also increased awareness among
them have played a pivotal
role towards reducing maternal
deaths and promoting maternal
health. The requirement of a
further 25% decrease in MMR and
23.5% increase in skilled birth
attendance during delivery is
still necessary in order to achieve
Millennium Development Goal 5.
Continued investment in female
education,
further
reduction
in fertility, improved access to
health care facilities, more facility
deliveries, improving the quality
of facility services, more skilled
attendance at birth, increased
and quicker seeking for facility
services during complications
are required to achieve this goal.

Though this is not going to be
easy, for Bangladesh, a nation
which fought for its independence
and came out victorious, it is not
a task which is impossible to be
accomplished.
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A Primer for Employers – and Parents – on the
“English Medium” Education System in Bangladesh
William Westgate
Principal, Regent College, Dhaka

Navigating the “alphabet
soup” of Education

O-levels v A-levels – “School”
v “College”

Even people who work in the
British education system can find
it to be confusing; “O- levels”, “A
levels”, GCSEs, IGCSEs, BTECs,
HNDs, and then there is the
whole issue of selecting the CIE
exam board v Edexcel. As if this
is not enough, one is also forced
to consider the International
Baccalaureate (IB) or the American
GED and its K-12 system.
Successfully navigating through
this alphabet soup can be quite
a challenge for both employers
as well as parents/student as they
select candidates - or the right
courses to take.

In Bangladesh, the English Medium
system is closely associated with
the British education system of
GCSEs and A levels. This system
sees a student take 11 years of
primary & secondary education
resulting in O-level awards. This
can then be followed by a further
two years of A-level (or “Advanced
level” – also known as sixth-form
college). When referring to the
various stages, we say O-levels (or
GCSEs) are taught at school while
A-levels are taught at college.
Students then go on to take three
years for an undergraduate degree
at university. In the American
model, the students take 12 years
of primary/ secondary education
(widely referred to as “K-12” or
Kindergarten to Grade 12) which
can then be followed by four
years of undergraduate study to
get a Bachelors
degree. Note,
both systems
involve
16
years
of
education.

First of all, the famous British
“O-level” (Ordinary level) was
renamed the GCSE in 1988
when the qualification was
merged with the slightly less
rigorous CSE exams. However,
informally, the two names are
used interchangeably nowadays;
it is the standard academic
qualification
for
students
aged 14-16 years in secondary
education.

In
the
U K ,
A-levels
are
taught
independently
of O-level. That
is,
colleges
are
physically separate from schools
or, if they are part of the same
institution they are often on
separate campuses or at least
separate buildings. This reflects
the difference in rigour and

delivery of the subject material
– as well as the maturity of the
students. Usually, A-level students
are no longer required to wear
uniforms and are given much
more freedom of movement and
expression. Another vital part
of A-level education should be
personal development. This is all
the non-curricular material which
ranges from university application
advice to career guidance; from
management and leadership skills
to health and well-being.

Bangladeshis take note!
The A-level system has been
designed to make students think!
In educational terms the lowest
level of knowledge is “recall” –
basic memorisation. Of course,
society long ago recognised that
simply memorising material has
little value in a world of complex
decision making, product design,
customer
satisfaction
and
problem solving. Regrettably,
many educational institutions
still focus overwhelmingly on
this form of education. It can
be likened to a diet of just rice
or dhal – better than nothing,
but only just! In order for a
person to physically develop they
need a balanced diet of grains,
meats, fruit and vegetables,
dairy products etc. As a person
mentally develops they require
an education that is participative,
that
engages
the
student,
that makes them challenge
assumptions and develop a sense
of curiosity and makes them
want to explore the subject well
beyond the syllabus.
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Therefore A-levels have been
designed for students to progress
beyond this simple “recall” and
on to “analysis”, “application”
and ultimately “evaluation”. In a
nutshell, this means that students
must be able to break the subject
down to its constituent parts
(analysis), they must be able to
provide plenty of real life examples
(application) but the top marks
are left for those who can provide
a balanced opinion of the issues
under consideration (evaluation).
To do this effectively, the student
must really be engaged in the
subject not just forced to memorise
lists of terms or formulae.
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absorb such information because
the brain can find no place to file it.
This is why an educational system
must engage the student through a
variety of teaching techniques that
that are task orientated, involve
group work and use captivating
visual displays – not just notes
or formulae on a black board.
Effective learning is only delivered
by teachers who are inspired by the
subject, who can regale the class in
real life examples and stories. The
brain has evolved to follow “the
narrative”; in other words, a story.
This is how information has been
passed from one generation to
another for millennia. Any good

adults and they will learn far more
effectively when they are treated
as such. Colleges should provide
tutorials on everything from
mental health to the dangers of
substance abuse. A duly-elected
student council should have real
authority and have support from
the college’s Senior Leadership
Team on how to motivate
people and manage meetings.
There should be a host of clubs,
sports
teams,
inter-collegiate
competitions, opportunities to
develop public speaking skills and
various other college events that
really engage the student with the

teacher will know that if they can
deliver information in a narrative
(story) format, they will have
captured their classes’ attention
almost immediately and the student
will then retain that information
effectively.

organisation. After all, learning
how to work effectively in an
organisation is one of the most
useful skills in life.

The Brain is Not a Meat
Computer
If you save a word document on
your computer, the information will
be retained by the machine exactly
as it has been input. However,
the human brain does not work
like that. Modern science has
revealed that the brain operates as a
complex adaptive system; it retains

The Importance of Nonacademic Support

information it identifies as useful
to its survival and development.
It spits out most material that it is
forced into it by rote memorisation
methods. Basically, it simply will not

The successful development of
our youth requires more than
just academic instruction. A truly
useful education must involve a
host of non academic activities as
well. Of course, this starts with
proper university application
support and information but good
career advice as well. However,
the real job of an effective A-level
college is to relate to and connect
with its students. They are not
children anymore, they are young

No more rote memory
automatons please!
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One story heard recently is about
a businessman concerned about
his young daughter in primary
school. She was not doing well
in her exams (tested weekly)
and he was not sure what to do.
She was becoming increasingly
anxious and withdrawn. She was
claiming that she was “stupid”
and that her teacher kept telling
her she was falling behind the rest
of the class. She was losing one
of the most vital characteristics
needed in life: self confidence.
The father was advised to take
his girl out of that institution
immediately before more damage
was done. She should not be
repeatedly tested like that at that
age! You do not fatten a chicken
by constantly weighing it and you
do not educate people properly
by constantly testing them.
That young girl needed to be in
an environment where subject
learning was made interesting,
where she could connect with
her teachers, where she could
make friends and develop her
interpersonal skills. In order to
develop both her confidence and

Determining Strengths and
Weaknesses
A vital objective for anyone to
figure out in life is what it is
they are good at and what they
really enjoy doing. Sadly, many
people go through their entire
lives without ever figuring this
out which can lead to terribly
unfulfilling and unproductive
lives. The fact is, almost every
human being is good at something,
and conversely, almost everyone
will have things in life they are
poor at. This is simply part of
the human condition. The real
secret is to find out where ones
natural talents lie and concentrate
on those talents. Life is so much
more pleasurable and productive
when one plays to ones strengths!
Therefore, one of the purposes of
the O-level – from the ages of five
years to 16 - is to expose students
to a wide variety of subjects:
from languages and literature to
maths and the sciences, from arts
and the humanities to physical
education
and
information
technology. Of course, the idea is
for students to have exposure to
such a broad range of subjects as
part of a general education but a
key objective is also to determine
in what areas their real strengths
and talents lie.

Specialisation - at AS and A2
Level
The A-level – ages 17 and 18 years
old - should then commence the

her creativity she needed to learn
to read for enjoyment and to
want to explore subjects in her
own way. Bangladesh does not
need any more rote memorisation
automatons!
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process of specialisation; ideally
the student should drop those
subjects they have shown the least
ability or interest in at O-level and
start focusing more on their areas
of strength at A-level. Usually, a
student will start by taking four
subjects in the first year of A-level
(known as “AS”) then continue
to specialise as they drop one
more subject in the second year
(called “A2”) leaving them to
complete their college with three
full A-levels. Note, the system
is designed for most students
to complete just three A-levels.
The syllabus is structured to give
plenty of academic challenge in
those three subjects and most
universities accept applications
based on the grades achieved in
three A-levels. Those students
who elect to take four courses
through to full A-level take on
a far greater academic burden
without a commensurate benefit –
unless they are particularly gifted
and able.

The Exam Process
A-level exams are very rigorous
and seek to challenge the
student’s broad understanding of
the subject and their application
and opinion of complex subject
matter. Yes, exam results are the
main criteria used by universities
in determining a student’s
suitability for degree level study
but good universities will also
want to see proof of other noncurricular abilities. Parents and
students should be aware that
there is a real step change when
moving from O-levels to A-level.
The subject material is much more
complex at A-level and the exams
are far more rigorous. Indeed,
many students who do well at
GCSE are often surprised to find
themselves struggling at college
level. As a result, it is strongly
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advised to select a good college
that has the facilities, the staff
and the culture to properly deliver
A-level education.

CIE and Edexcel
In the UK, oddly enough there
are five competing exam boards
but the material they examine is

subject than the other, the truth is
few universities or employers ever
ask which exam board a candidate
sits. This is because the syllabus is
all the same so the exam material
is also the same; sometimes there
is just a difference in the way the
questions are posed. If people are
too concerned about which exam
board they sit it tends to reflect

UNIVERSITY of CAMBRIDGE
International Examinations
Excellence in education

broadly similar. In Bangladesh
most exams are set by just two
British exam boards either the
CIE (Cambridge International
Examinations)
or
Edexcel
(which was formed in 1996
when the University of London
Examinations merged with BTEC;
the Business and Technology
Education Council).

Same Syllabus – Just
Different Types of Questions
While some people claim one
exam board better assesses
students’ real understanding of the

too much of an emphasis on
memorizing the right answers and
not enough emphasis on learning
the subject!

What Bangladeshi Students
so Richly Deserve
The truth is that A-level students
are best taught when the college
no longer treats them as children
but as the young adults that they
are. While some discipline is
always required in most aspects of
life, adults soon realise that there
is not so much punishment for
poor performance, instead there
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are just consequences for poor
behaviour. Consequences can
be far more subtle yet far more
powerful lessons to learn as life
progresses. As a result, a wellrun college teaches young adults
more about consequences and can
relies less on crude and usually
ineffective forms of discipline.
They say you can lead a horse to
water but cannot make it drink.
Well, you can lead a student to
college – but you cannot make
them think! Great A-level colleges
should combine inspirational
teaching with group tasks and
team work to solve problems. A
healthy collegiate environment is
needed for young adults to thrive
and think creatively in, in order
to prepare themselves for the
complex and challenging future
that lies ahead of us all. Such an
educational environment is not
only what Bangladeshi students
so richly deserve – it is what this
great nation so urgently requires.
Contact: www.regentcollege.org.bd

‘American
Calling’ – Discover America’s Top Tier Places and Special Offers
ChapterTourism
Heading

AmCham

29

‘American Tourism Calling’ – Discover America’s
Top Tier Places and Special Offers
The 50 states, five territories and
countless cities across the United
States are filled with landmarks
that have become icons of the
nation itself. Countless experiences await you, from scenic
coastlines and mountain ranges to
vast prairies, deserts and canyons.
Exciting big cities are matched
by the charms of smaller destinations. All of them showcase the
heritage and culture of a great
nation. In 2012, it is estimated
that over 66 million international
travelers visited the U.S. and
stayed in a range of unique hotels,
large and small. When planning
your trip, we hope you will consider these top choices wherever
you may go.
1. Art Galleries and Museums:
Metropolitan
Museum
of
Art, Museum of Fine Arts
in Boston, Georgia O’Keeffe
Museum, The National Gallery
of Art in Washington, D.C.,
The Art Institute of Chicago,
The Corning Museum of Glass,
The J. Paul Getty Museum,
Philadelphia Museum of Art,
Taubman Museum of Art,
Smithsonian National Air and
Space Museum.
2. Hotels and Spas: Bacara Resort
& Spa, Enchantment Resort,
Mayflower Inn & Spa, Lake
Austin Spa Resort, Spring Creek
Ranch: Jackson Hole Lodging,
Solage Calistoga, Westglow
Resort & Spa, Canyon Ranch

Resort, Wynn Las Vegas,
Acqualina Resort & Spa.
3. Gardens and Arboretums:
Denver
Botanic
Gardens,
U.S.
National
Arboretum,
International Rose Test Garden,
Arnold Arboretum, The Morton
Arboretum, Fairchild Tropical
Botanic
Garden,
Missouri
Botanical Garden, Meerkerk
Rhododendron
Gardens,
Alaska
Botanical
Garden,
Memphis Botanic Garden.
4. Zoos and Aquariums: San
Diego Zoo, Bronx Zoo, Disney’s
Animal Kingdom, Columbus
Zoo, Henry Doorly Zoo, John G.
Shedd Aquarium, The National
Aquarium,
Monterey
Bay
Aquarium, Georgia Aquarium,
Aquarium of the Pacific.
5. Casinos
and
Gambling:
Golden Nugget, CityCenterAria Resort and Casino,
Borgota Hotel Casino and Spa,
Harrah’s Tunica, Tulalip Resort
Casino, Pala Casino Resort
Spa, Foxwoods Resort Casino,
Seminole Hard Rock Casino
Resort.
6. Theme Parks: Cedar Point, San
Diego’s SeaWorld, Universal
Studios Florida, Disneyland
Resort, Legoland California,
Hersheypark.
7. Best Bed and Breakfast places
in United States: A Storybook
Inn* in Versailles, KY, Atlantis
House in Key West, FL, Berry

Manor Inn* in Rockland, ME,
Cameo Heights Mansion in
Touchet, WA, Chocolate Turtle
Bed & Breakfast in Corrales,
NM, Hilltop Manor Bed and
Breakfast* in Hot Springs,
AR, Park Avenue Manor in
Savannah, GA, Rabbit Hill
Inn in Lower Waterford, VT,
The Carriage House Inn Bed
& Breakfast in Lynchburg, VA,
The Columns Bed and Breakfast
Inn in Dillon, SC, Chestnut
Hill Inn Bed & Breakfast* in
Orange, VA (Travelers’ Choice
B&B), The Social Goat in
Atlanta, GA(Best B&B with
Unique Animals), Chehalem
Ridge Bed and Breakfast in
Newberg, OR (Best B&B If You
Have a Special Diet), Forty
Putney Road Bed & Breakfast
in Brattleboro, VT (Best B&B
with a Pub), Sea Suites Boat &
Breakfast in Saugatuck, MI (Best
Boat & Breakfast), Glasbern* in
Fogelsville, PA (Best Locavore
B&B), Featherbed Railroad Bed
and Breakfast Resort in Nice, CA
(Best Themed B&B), Santosha
on the Ridge in Shawnee on
Delaware, PA (Best B&B for
Finding Zen), Bernerhof Inn
Bed and Breakfast in Glen, NH
(Best B&B for Tech Geeks), The
Blue B&B in Savanna, IL (Best
B&B for Motorcyclists).
** For more information: please visit: http://
dhaka.usembassy.gov/business/tourismamerica2013.html

