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From the Desk of Editor
We are pleased to present the 2nd
issue of the AmCham journal in
the year of 2016.
One of the distinctive event
organized during the last quarter
by AmCham from March 3-5
was the 24th US trade show at
Pan Pacific Sonargaon Hotel. The
3-day long event was inaugurated
by the Honorable commerce
minister Mr. Tofail Ahmed M.P.
where 40 exhibitors displayed
their services and products in
their respective booths. Her
Excellency Marcia S. Bernicat
hosted a reception on March 02
on this occasion. A huge number
of visitors attended the trade show
which helped them to understand
the availability of US products
and services in Bangladesh. We
wish the US-Bangladesh bilateral
relationship will strengthen in
future and business will gain
further momentum between these
two countries.
Bangladesh government is now
in process to prepare the annual
budget for fiscal year 2016-2017.
From our past experience we have

seen that the implementation of
the budget is always a challenge.
We believe that Bangladesh will
become a middle income country
by 2021 provided the public
and private investments are set
to increase during this period.
Therefore, we believe government
will consider different aspects of
the budget to support investor
friendly
environment
that
encourages the investors to
develop new industries and create
more jobs to utilize the workforce
of our country.
Implementation of ADP projects,
improving energy supply, ensuring
good governance, development
of human resources and revenue
collection are challenging areas
to address. We feel that midterm
evaluation of the ADP projects
will be helpful to bring better
results. To increase revenue
collection NBR must widen the tax
network and needs to automate
the tax collection system. The
tax collection process should be
easier, hassle-free and automated
to motivate the tax payers. At
the same time, the attitude of tax

collectors should be developed
through proper training to ensure
more supportiveness from their
end towards the tax payers.
Automation and simplification
of customs and VAT collection
process should also be addressed.
It must be mentioned that
compared to the neighboring
countries, corporate tax rate is
higher in Bangladesh and process
for submission and assessment
is often complicated. We request
the Government to consider this
area in the forthcoming budget.
Due to lack of governance, the
public banks and state owned
industries are incurring loss and
huge amount of government
subsidies are spent behind these
corporations. Government should
focus on this to reduce the burden
on the state.
Before I conclude, I would like
to thank all the members of
AmCham, AmCham Executive
Committee,
Secretariat,
Contributors and Advertisers of
this journal. May you all find this
an interesting read.
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Dr. Shirin Sharmin Chaudhury, M.P., Honorable Speaker, Bangladesh Parliament, Speaking at AmCham Lunch Meeting

US Trade Show 2016

AmCham handed over Air Tickets among the lucky winners of the raffle draw for US Trade Show 2016 Participants
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Environmental State of Bay of Bengal of Bangladesh
Dr. Sanowar Hossain

1. Introduction
The Bay of Bengal is a northern
extension of the Indian Ocean,
positioned between India and Sri
Lanka in the west, Bangladesh to
the north, and Myanmar (Burma)
and the northern part of the
Malay Peninsula to the east. It’s
approximately 1,000 miles (1,600
km) wide, with an average depth
near 8,500 feet. The maximum
depth is recorded at 15,400 feet.
Bangladesh, India, Indonesia,
Malaysia, Maldives, Myanmar,
Sri Lanka, and Thailand are the
countries bordering the LME.

building for fish stock assessment
and sustainable management of
small scale fisheries.
The Sunderbans bordering the
Bay of Bengal is the largest single
block of tidal halophytic mangrove
forest in the world. Cox’s Bazar,
the longest stretch of beach in the
world and two other beaches are
Kuakata and St. Martins Islands.
The management of coastal and
marine biodiversity in Bangladesh
is its responsibility and also
an exclusive task of the whole
neighboring nations of Bay of
Bengal and Indian Ocean rim

India who has advanced knowledge
in this field.

2. Photograph showing the
Map of Bay of Bengal
3. Bay of Bengal
• Location: South Asia
• Position: The Bay of Bengal
is a northern extension of
the Indian Ocean, positioned
between India and Sri Lanka
in the west, Bangladesh to
the north, and Myanmar
(Burma) and the northern
part of the Andaman-Nicober
to the east.

The Bay of Bengal occupies an area
of 2,172,000 km
The Bay of Bengal is the largest
among 64 bays in the world and
an estimated 1.4 billion people live
along its coastline in Bangladesh,
India, Thailand and Myanmar.
In Bangladesh, nearly 30 million
people are directly dependent on
oceanic activities like fisheries and
commercial transportation for
their livelihood.
The two successive UN tribunal
awards
have
established
Bangladesh’s
sovereign
rights
on more than 118,000 sq km of
maritime territory, 200 nautical
miles (nm) of Exclusive Economic
Zone and 354 nm of continental
shelf. The peaceful resolution of
maritime discords has opened a
golden opportunity for Bangladesh
to explore and exploit the vast
resources in the Bay of Bengal.
“Global Action Summit for Food
Security and Blue Growth” in
Amsterdam. During the summit,
he stressed on good governance
for
conventional
fisheries
management, establishment of
marine protected areas, transfer
of technology, promotion and
protection of traditional knowledge,
reducing marine pollution, capacity

Image: Bay of Bengal, source: World Atlas Bay of Bengal large marine ecosystem

countries. Realizing the need for
closer link and cooperation for the
sake of sustainable management of
the biodiversity of the Bay of Bengal
and its ecosystem.
It is prone to severe natural disaster,
such as cyclones, storm surges, and
floods. In combination with other
natural and man made hazards,
such as erosion, the high arsenic
contents of ground water, water
logging, water and soil salinity and
various forms of pollution, these
disasters have made coastal dwellers
very vulnerable and slowed down
social and economic developments.
(Maruf, H 2004).Bangladesh does
not have much knowledge about
marine bio-technology, unlike

• Coordinates:15°N 88°E15°N
88°E:
15°N
88°E15°N
88°ECoordinates:15°N
88°E15°N
88°E:
15°N
88°E15°N 88°E
• Primary
Ocean

inflows:

Indian

• Basin
countries:
India,
Bangladesh,
Thailand,
Myanmar,
Indonesia,
Malaysia, Sri Lanka.
•

The Bay occupies an area of
about 2.2 million sq km.

• Maximum length: 2,090 km
(1,300 mi)
• Maximum width: 1,610 km
(1,000 mi)
• Surface area: 2,172,000 km2
(839,000 sq mi)

Multiple Roles State
of Universities
Environmental
of Bay of Bengal of Bangladesh
• Average depth: 2,600 m
(8,500 ft)
• Maximum depth: 4,694 m
(15,400 ft)
• Geographically it is a source
of water, salt, energy, fish,
minerals, transport, and
business and so on.
• Numerous
large
river
systems drain into its waters,
including
the
massive
Ganges and Irrawaddy.

bee, Mud crab and various shrimps
are studied intensively, because
with their relation with human
activities. It is well known that the
number of insect species is high.
The IUCN Bangladesh Red Data
Book (2000) has listed 442 marine
fishes, 22 amphibians, 17 marine
reptiles, 388 resident birds, 240
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and adjacent areas. They include
bivalves, clams, oysters, scallops,
snails and slugs, cuttleﬁsh, squids,
octopuses, etc. Ahmed reported
301 species of marine mollusks in
Bangladesh. However, very little
is known about their biology,
occurrence,
production
and
management.

3.1. Coastal and Marine
Biodiversity
The coastal zone contains distinctive
development opportunities that
can be instrumental in reducing the
vulnerability and poverty of coastal
communities and can contribute
significantly to the development
of Bangladesh as a whole. The
marine resources include oil
and gas, fisheries, ship building,
ship breaking, salt collecting,
tourism etc. According to primary
assessment made by Bangladesh,
a few trillion cubic feet of gas is
deposited in its maritime zone.
In recent years, Bangladesh coastal
areas
received
international
attention due to its high potential
for exploitation of both onshore
and offshore natural gas. The
coastal zone also contains several
ecosystems that have important
conservation values. The world’s
largest uninterrupted stretch of
mangrove system, the Sunderban,
has been declared World heritage
site in 1997, whereas coral
ecosystems are found round St.
Martin Island. These ecosystems
are not only biodiversity hotspots,
but they also provide the ecological
foundation for an important
common property resource.
Royal Bengal Tiger, for which the
Sunderban is the largest remaining
natural habitat, the Otter, Squirrels,
Wild Boar, and in rivers and the
sea, a number of dolphin species
Not much inventory work has been
carried of invertebrate fauna. Some
species such as the Giant Honey

migratory birds, and 3 species of
marine mammals in Bangladesh.
According to the Red list of IUCN,
2001 among the marine and
migratory species of animals, 4
fishes, 5 reptiles, 6 birds, and 3
mammals are threatened.
The
recent discovery of nearly 6,000
rare Irrawaddy dolphins in the
mangroves of Bangladesh, on
the edge of the Indian Ocean,
highlights the importance of the
country’s marine environment and
the need for more research into the
status of its threatened species

3.4. Shrimps

3.2. Crabs

3.5. Turtles (Globally
significant)

As many as 50 species of crabs
have so far been identiﬁed in the
coastal and marine habitats of
the Bay of Bengal of which 11 are
purely marine. Only three species
are reported to be commercially
important. The mud crab, Scylla
serrate is abundantly available and
is reported to be suitable for coastal
aquaculture.

3.3. Molluscs, bivalves and
reptiles.
Molluscs of a variety of forms are
available in the Bay of Bengal

Besides the large number of ﬁsh
species, the mangroves also support
many species of shrimps with high
commercial value. These include 24
species of shrimps belonging to ﬁve
families However, the tiger shrimp,
Penaeus monodon, outstands the
other in terms of its commercial
importance and availability. The
bottom trawling industries of
Bangladesh aims mainly to catch
shrimps,
particularly
Penaeus
monodon.

Sea turtles are significant bioindicators of the world ocean
environment.
Saving
these
magnificent animal we can infact
protect our ocean life. Scientists
recognize 7 living species of sea
turtles under 6 genera like Olive
ridley (Lepidochelysolivacea), Green
turtle (Cheloniamydas), Loggerhead
(Carettacaretta),
Leatherback
(Dermochelyscoriacea),
Hawksbill
(Eretmochelysimbricata),
Kemp’s
ridley (Lepidochelys kempii), Flatback
(Natatordepressas). Sadly, sea turtle
face many dangers as they travel the
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seas - like getting caught in fishing
gear meant for other animals, the
loss of nesting and feeding sites,
directed hunting and pollution.
They laid the eggs on sea shore but
the eggs damage by wild animlas like
dogs and fox not only that but also
tribal/Mayanmar people collected
the eggs and sell in the market.

3.6. Mangrove biodiversity
The coastal region houses several
mangrove ecosystems. Mangroves
are available in the form of natural
forests Sunderban and forests
together covering about 50% of
the forest area of Bangladesh. The
Sunderban Mangrove forests and
other parts of coastal area support
a wide range of mammals, birds,
amphibian, reptiles and crustacean.
The Surdarban is a unique ecosystem
and have great interest in a number
of ways. Global mangroves are
calculated to be just over 1, 80,000
km2, a small area compared to other
forests. Bangladesh is the 8th country
in the world, which possess a vast
mangrove forest. This is the place
where the mainland Bangladesh
meets the Bay of Bengal, making
the area a globally unique ecological
niche. The Sunderban mangrove
forests provide timber; pulp wood,
fuel-wood, raw materials for
industries. The major commercial
timber/wood species of Sunderbans
are Sundri, Gewa, Keora, Goran.
It is mentionable here that the
world heritage convention (WHC)
declared “Sundarban as natural and
cultural site of outstanding universal
value. It is also included for selection
of 7 wonders of the world. In total
• 334 species of plants.
• 400 spp. of fishes,
• 53 spp. of reptiles,
• 315 spp. of birds and
• 50 spp. of mammals.
There are 283 species of finfish in
Indian Sunderban and 222 species
of finfish in Bangladesh Sunderban,
• 100 species of shellfish
community,
• 15 species of shrimp,

•
•
•
•
•
•

8 species of prawn,
1 species of lobster,
5 species of crabs,
3 species of snails,
22 species of mussels and shells,
4 species of cuttle fish and
squids. (MOEF 2002)

3.7. Marine fish species
• Bangladesh is very rich in
fish and shrimp species
biodiversity. A total of,

442 marine and 76 species
fish from estuarine waters
were recorded by IUCN
Bangladesh (2000).
• The marine list, however,
contains 73 species whose
distribution includes estuaries
as well. MOEF (2002) surveys
made 87 new records from
the St. Martin’s Island.
• Thus the present total
would be 529 marine and
149 estuarine fish species.
However, many of them
are not of commercial
importance. (Amin & Kawsar
2003).
• There
are
about
100
commercial species of which
20 fish families are highly
commercial,
contributing
about 82-87% of the total
demersal exploitation.

3.8. Seaweeds
Only in St. Martin’s Island have
favorable substrata of the growth of
seaweeds. A preliminary survey of

AmCham

7

this Island and of the sunderbans
area revealed the occurrence of
nearly 200 species of seaweeds.
There are also 160 taxa of marine
phytoplankton in the Bay of Bengal.

3.9. Shellfish
In addition to fin fish Bangladesh
also has a rich diversity of shellfish.
About 36 species of shrimps have
been recorded from the marine
water of Bangladesh. With a

recent record a total of 63 shrimp
and prawn from inland and
marine. The shrimp and prawn
culture sector of Bangladesh
is seen as having become very
important in economic terms
contributing significantly to
foreign exchange earnings and
employment generation in rural
areas. About 600,000 coastal
people are directly employed
in this industry. In addition to
the finfish and shrimps, more
than 300 molluskan species are
recorded from Bangladesh. Two
species of Trochus are recorded
from the St. Martin’s Island,
which are depleted worldwide.
Octopus and Cuttlefish (Sepia)
occur in deep waters of the Bay
and are exportable commodities.

4. Socio-economics and 		
Livelihood support
• Reduce vulnerability to
natural hazards, climate
variability
and
climate
change, and increase climate
resilience
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• Improve the living and
working conditions of coastal
ﬁshing communities
• Medicines such as cod liver
oil, cosmetics and toiletries
can be produced with marine
resources but Bangladesh
lacks investment in the
sector.
• In Bangladesh, nearly 30
million people are directly

fish that are available in all
five star hotels in Bangladesh.
Statistics of Bay of Bengal
fisheries are given below:
 Provides
food
for
approximately 400 million
people
 Produce 4% of the value of
the world`s catch($ 4 billion)
 Annual production for 6
million people
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• oil pollution;
• persistent organic pollutants
(POPs) and persistent toxic
substances (PTSs);
• sedimentation; and
• heavy metals.

5.3. Water pollution by
leakage of oil tanker
Recently leakage of oil tanker close
to Sundarban and cover oil whole
sundarban area and its impact on
flora, fauna and soil. How many
flora and fauna damaged yet
identified including threatened
species. In times oil discharge in
the Bay of Bengal and damaged
biodiversity of Bay of Bengal.

5.4. Coastal and Marine
Pollution

dependent
on
oceanic
activities like fisheries and
commercial transportation
for their livelihood.
• Empower coastal people
to
participate
in
and
beneﬁt from sustainable
development practices.
• Mainstream
gender
in
ﬁsheries and environment
management
decision
making Bay of Bengal is
supporting thousands of
coastal community from
the natural resources of BOB
like fisheries, oysters, snails,
corals, mangrove forest, Nipa
palm, honey collection, fry
collection, fuel materials etc.
among them fisheries are
the most important natural
resources, thousands of costal
community depends on it for
their livelihood and protein
provided other parts of the
country. Loita and Chury dry
fishes are from Bay of Bengal
that are available in whole
country and Rup Chanda
fishes are the most delicious

 Fisheries livelihoods for 4.5
million people
 Approximately 2.2 million
fishers
 Approximately
460,000
fishing crafts

5. Environmental Pollution
5.1. Air pollution:
Air pollution that covers much of
South Asia and the Indian Ocean,
every year between January and
March and possibly also during
earlier and later months, hangs over
the Bay of Bengal. It is considered
to be a combination of vehicle
exhaust, smoke from cooking fires,
and industrial discharges.

5.2. Water pollution
The major transboundary issues
relating to pollution and water
quality are:
• sewage-borne pathogens and
organic load;
• solid waste/marine litter;
• increasing nutrient inputs;

Municipal
waters, industrial
pollution, oil pollution, ship
breaking,
impact
of
coastal
aquaculture
on
environment,
natural disasters, sea level rise,
persistent organic pollutants a
transboundary problem. These are
creating harmful to coastal and
marine biodiversity (Maruf, H 2004).

6. Disaster of the Bay of Bengal
6.1. Tropical storms and
cyclones seasons
A tropical storm with rotating
winds blowing at speeds of 74 miles
(119 kilometers) per hour is called
a cyclone when they originate over
the Bay of Bengal; and called a
hurricane in the Atlantic. Between
100,000 and 500,000 residents of
Bangladesh were killed because of
the 1970 Bhola cyclone.

6.2: History of major cyclone
in the Coastal area of
Bangladesh part and
its impacts (source:
Bangladesh)
• 1584: A five-hour hurricane
and thunderstorm Total
casualty: about 200,000.
• 1822 May: A cyclone,
accompanied
by
storm
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•

•

•

•

•

•

•

•

•

•

surge and tidal bores hit
Barisal,Hatiya Island and
Noakhali. Casualty: 40,000
people.
1897, 24 October Chittagong:
A
tropical
cyclone
accompanied by storm surge
hit the area hard, especially
near the Kutubdia island.
Casualty: 14,000.
1948, 17–19 May: A cyclonic
storm hit the deltan between
Chittagong and Noakhali.
Casualty:
approximately
1,200 people.
1960, 9–10 October: A severe
cyclonic storm hit. Casualty:
3,000 people.
1960, 30–31 October: A severe
cyclonic storm hit. Casualty:
about 10,000 people.
1961, 9 May: A severe
cyclonic storm hit. Casualty:
11,468 people.
1963, 28–29 May: A severe
cyclonic storm devastated.
Casualty: 11,520 people.
1965, 11–12 May: A strong
cyclone hit. Casualty:19,279
people (out of that, 16,456 in
Barisal).
1985, 24–25 May: A severe
cyclone hit. Casualty:11,069
people.
1988, 24–30 November: A
severe cyclonic storm struck.
Casualty: 5,708 people.
1991, 29–30 April: The1991
Bangladesh
Cyclone.
Casualty: 150,000 people.

6.3. Cyclone
6.3.1. Cyclone Sidr
Cyclone Sidr was a tropical very
severe cyclonic storm that resulted
in one of the worst natural disasters
in Bangladesh. Total fatalities:
10,000. Dated on 11-16, 2007
Cyclone Sidr was a tropical cyclone
that resulted in one of the worst
natural disasters in Bangladesh
Coastal districts faced heavy rainfall
as an early impact of the cyclone.
Total damages came close to
$450 million. Storm surges reaching
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up to a height of 3 metres (9.8 ft)
were reported in the coastal areas of
north, triggering panic among the
fishing community.

• High air temperatures 19-330
C prevail in the coastal belt.

6.3.2. Cyclone Aila

• Surface salinity varies from
10-29ppt.

Cyclone Aila also known as Severe
Cyclonic Storm was the second
tropical cyclone of the 2009 North
Indian Ocean cyclone season. A
relatively strong tropical cyclone, it
caused extensive damage in India
and Bangladesh. As of 27 May
2009[update], 330 people have been
killed by Aila, and at least 8,208 more
are missing, while about 1 million
people are homeless. In Bangladesh,
an estimated 20 million people were
at risk of post-disaster diseases due to
Aila. Damage totaled $552.6 million
(2009 USD).

7. Climate Change and its
Impacts
7.1. Climate of the Bay of
Bengal
From January to October, the
current is northward flowing, and
the clockwise circulation pattern
is called the “East Indian Current.”
The Bay of Bengal monsoon
moves in a northwest direction
striking the Nicobar Islands, and
the Andaman Islands first end
of May, then the North Eastern
Coast of India by end of June.
A humid monsoon climate with
• Moderate rainfall 1638-3558
mm and

• Surface water temperature
varies from 22.8-32.90 C

7.2. Climate change impacts
on the marine fisheries
resources
Due to climate change has direct
and indirect adverse effect on
fish flora and fauna for their
reproduction,
migration
and
survival. Therefore, reproductive
cycle is a harmonious process
interlinked with environmentally
mediated routine of various
aquatic ecosystems. In such
case any adverse environmental
condition might affect the natural
reproduction process of marine fish
population and ultimately hinder
the recruitment in a stock through
spawning. Similarly, fish migration
might be hampered due to negative
impact over the situation. Hilsa is
the national fish of Bangladesh. It
contributes to 13-14% (290,000 mt,
Tk 6,000 million, 1.3 % of GDP) of
total fish production of Bangladesh.
During last two decades hilsa
production from inland water
declined about 20%, whereas
marine water yield increased about
3 times. Major hilsa catch has been
gradually shifted from inland to
marine water. Hilsa fish ascend
for spawning migration from sea
into estuaries and most of the river
systems of Bangladesh.
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8. Threats for BoB
8.1. Threats for BoB including
Sundarban:
• Post larvae collection of
shrimp and colossal loss of
bio-diversity,
• Coastal
and
Marine
Pollution,
• Ship breaking in the beaches,
• Impact of coastal aquaculture
on environment,
• Natural disasters,
• Sea level rise,
• Persistent organic pollutants etc.

8.3. Over exploitation of
fisheries
• Environmental degradation
• Numerous
anthropogenic
activities: such as overfishing of inshore fisheries,
indiscriminate catching of
juveniles, construction of
barrages and dams.
• Extensive use of pesticides,
• Water pollution and Siltation,
• open access to fishing
grounds;
• Government emphasis on
increasing fish catches;
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8.4. Degradation of critical
habitats
The Bay of Bengal is an area of high
biodiversity, with a large number of
endangered and vulnerable species.
The major transboundary issues
relating to habitats are:
1. The loss and degradation of
mangrove habitats;
2. Degradation; and
3. The loss of, and damage to, sea
grasses.
The transboundary nature of these
major issues is: that all three critical

On December 9, 2014, a wrecked
tanker released approximately
94,000 gallons of heavy fuel oil into
the Shela River, which runs through
the Sundarbans, the sprawling and
remote mangrove forest shared
between India and Bangladesh in
the Bay of Bengal.
Now another shipping disaster
is unfolding, as a capsized cargo
vessel, Jabalenoor, leaks 200
tones of potash fertilizer into the
Sundarbans’ Bhola River, southeast
of the earlier oil spill.
A UNESCO World Heritage site, the
Sundarbans is home to a variety of
wildlife, including an important
population of the critically threatened
Royal Bengal Tiger and rare Irrawaddy
and Gangetic dolphins.

8.2. Critical Biological
Diversity
Six areas of critical biological
diversity are:
1. The
Sundarbans,
one
of
the world’s most extensive
mangrove systems,
2. Palk Bay,
3. The Gulf of Mannar,
4. The Marine (Wandur) National
Park in the Andaman and
Nicobar Islands,
5. The Maldives Atolls, and
6. Mu Ko Similan National Park
and Mu Ko Surin National
Park in Thailand.

• Inappropriate government
subsidies provided to fishers;
• Increasing fishing effort,
high consumer demand
for fish, including for
seed and fishmeal for
aquaculture;
• Ineffective
fisheries
management; and illegal and
destructive fishing.
• Decline in the overall
availability of fish resources;
• Changes
in
species
composition of catches;
• The high proportion of
juvenile fish in the catch and
• Changes
in
marine
biodiversity,
especially
through loss of vulnerable
and endangered species.
However, increase in the human
population and consequent increases
in the demand for fish, fishing
pressure is intensifying every year.

habitats occur in all BOBLME
countries. Coastal development
for several varying uses of the land
and sea are common in all BOBLME
countries. Trade in products from
all the habitats is transboundary in
nature. Climate change impacts are
shared by all BOBLME countries.
The main causes of the issues are:
• food security needs of the
coastal poor;
• lack of coastal development
plans;
• increasing trade in products
from coastal habitats;
• coastal development and
industrialization;
• ineffective
marine
protected areas and lack of
enforcement;
• upstream development that
affects water-flow; intensive
upstream
agricultural
practices; and increasing
tourism.
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9. Trans-boundary issues
affecting the Bay of
Bengal marine ecosystem
A transboundary issue is defined
as an environmental problem
in which either the cause of the
problem and/or its impact is
separated by a national boundary;
or the problem contributes to a
global environmental problem
and finding regional solutions
is considered to be a global
environmental benefit.
The major transboundary issues
relating to habitats are:
 the loss and degradation of
mangrove habitats;
 degradation of coral reefs; and
 the loss of, and damage to, sea
grasses.

are: Fishing overlaps national
jurisdictions, both legally and
illegally – overcapacity and
overfishing in one location forces
a migration of fishers and vessels
to other locations.
Gas pipeline transmission is
another significant factor related
to the geopolitical arrangement
of the Bay of Bengal. From the
deep sea source we can collect
valuable gas through establishing
pipeline. That will contribute
a lot in our energy sector. As a
result the ongoing electricity
problem will be solved and the
burden over the population shall
reduce. On the other hand our
industries could function without
any interruption. Because in these
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9.2 Bangladesh’s Blue
Economy dialogue
There are a number of reasons for
Bangladesh to harness the oceans.
First, nearly 30 million people in
the country obtain their livelihood
from the sea through fishing. The
fishing sector is poorly developed
and
Bangladeshi
fishermen
venture as far as only 40 nautical
miles from the coast and therefore
deep sea fishing capability is
underdeveloped.
Second, the sea offers Bangladesh
connectivity at the domestic
level and with international
markets for export and import of
goods.

Sewage and organic discharges from
the Ganges-Brahmaputra-Meghna
River are likely to be transboundary.
Plastics and derelict fishing gear can
be transported long distances across
national boundaries. Differences
between countries with regard
to regulation and enforcement
of shipping discharges may drive
discharges across boundaries. The
main causes of the issues are:
√ increasing coastal population
density and urbanization;
√ higher
consumption,
resulting in more waste
generated per person;
√ insufficient funds allocated
to waste management; and
√ Numerous rivers flow into
the bay, which contains
several important ports.
The bay abounds with coral reefs,
tropical dolphins, and sharks.
Endangered olive ridley sea turtles
nest on the Indian beaches, and
big game fish like marlins and tuna
swim its waters. In the Sundarbans
mangroves of Bangladesh, a huge
population of rare Irrawaddy
dolphins survives.
The major transboundary issues
relating to shared fisheries

days industries have to use oilrun generators. To prevent such
waste of money, immediate gas
transmission is very important.

Third, the offshore mineral
resources such as oil and gas
can contribute to Bangladesh’s
economic wellbeing.

9.1. Conflicts

SAARC leaders acknowledged
the “manifold contributions of
ocean-based Blue Economy in the
SAARC Region and the need for
collaboration and partnership in
this area”.

There are conflicts between large
scale and small-scale fishermen.
Poverty, unsustainable fishing
practices and a decline in income
from fisheries are contributing
to a crisis. Addressing this crisis
requires the coordinated effort
of the 8 countries bordering the
LME. Other economic activities
in the LME are tourism (for
instance in the Maldives), and
the mining of coral and sand for
construction.

9.3. Governance
• Increase political priority for
the management of marine
living resources, habitats and
water quality
• More effective enforcement
of laws and regulations and
increase compliance
• Increase consistency and

Multiple Roles State
of Universities
Environmental
of Bay of Bengal of Bangladesh
stability in policies and
priorities
• Stronger coordination and
cooperation
• Integrated
planning
across diferent levels
o f
governance
• Improve local stakeholder
participation

preventing massive destruction of
shrimp and other ﬁsh populations.
However, such measures must take
into account the socio-economic
conditions and should have proper
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10. Conclusion
Some scanty work has been done
on marine fauna and flora of the
Bay of Bengal for its exploration and
exploitation. No systematic work
on coastal and marine biodiversity
of Bay of Bengal and its Bangladesh
coast so far has been done. Not much
inventory work has been carried of
invertebrate fauna on both coastal
and marine environment.
One thing we should never forget
that millions of people’s life across
regions depends on the Bay of
Bengal. That’s why we must not limit
our activities of taking geopolitical
facility from the bay. In return we
must work together for protecting
its environment, protect its ecology
and forest areas like Shundarbans
and other related cases.
Recent ban on collecting shrimp
fry from natural sources can
be considered a timely step in

guidelines for rehabilitation of the
poor ﬁsher folk. The government
authorities should critically attend
the opinions of the experts and
should support the research
facilities in order to get better
resource exploitation to keep pace
with the increasing demand for ﬁsh
in the new century.
All countries are experiencing
difficulties
in
implementing
fisheries management, especially
the
ecosystem
approach
to
fisheries. Bay of Bengal countries
contribute significantly to the
global problem of loss of vulnerable
and endangered species.
Bangladesh wants to form a bloc
comprising regional littoral states
to cooperate in blue economy.
These states are Bangladesh, India,
Thailand, Myanmar, Sri Lanka,
Maldives, Indonesia and Malaysia.
Fishing is another area where
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cooperate as the former lacks deep
sea fishing capacities.“Bangladesh
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has been unable to tap it
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The writer is the Former Chairman of IUCN –
The world conservation union and President
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[The opinions expressed within this article
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facts and opinions appearing in the article do
not reflect the views of American Chamber
of Commerce in Bangladesh (AmCham) and
AmCham does not assume any responsibility
or liability for the same]
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Placing Bangladesh at Arm’s Length with the World
Background
The National Board of Revenue,
Bangladesh has walked the talk
to bring Bangladesh at pace with
the Global tax landscape by
introducing the transfer pricing
(“TP”) regulations in the year
2012 which was subsequently
made effective from 1 st July
2014 by the Finance Act 2014.
Bangladesh
TP
legislation
is broadly based on the
OECD
guidelines
covering
provisions for benchmarking
the international transactions
from arm’s length perspective.
Provisions
prescribing
requirement for maintaining
exhaustive TP documentation
has been prescribed in the Law.
However, on completion of
first round of compliance cycle,
various limitations have been
experienced by the taxpayers in
Bangladesh.
This article aims at addressing
one such issue relating to
compliance with the TP matters
namely
“unavailability
of
proper comparables for carrying
out the economic analysis”.

Issue Faced
As per the TP regulations in
Bangladesh, companies entering
into international transactions
with its associated enterprises
are required to maintain detailed
documentation
analysing
the arm’s length nature of its
international transactions.
For this purpose, taxpayers need
to choose proper comparables
using the most appropriate
method for establishing the
arm’s length nature of the
international transaction.

One of the foundations of
the arm’s length principle is
comparable
pricing.
Proper
comparable is often difficult to
achieve in practice, a factor that
weakens the continued validity

of the principle instead. The fact
is that the profitability based
transfer pricing methods (Resale
Price Method, Cost Plus Method
and Transactional Net Margin
method, etc.) directly rely on
comparables. These comparables
have to be closely comparable in
order to be of use in the transfer
pricing analysis. However, in
practice it is often difficult to
obtain adequate information to
apply the arm’ length principle,
especially in the developing
countries,
because
of
the
following challenges:
(i)		Fewer organized players
– As compared to the
developed countries, there
tend to be fewer organized
players in any given sector.
Accordingly,
finding
comparable data can be
very difficult in such case.
(ii)		 Incomplete
comparable
information
The
comparable
information
may be incomplete and in
a form which is difficult

to analyze because the
resources and processes are
not available.
(iii) Lack
of
reporting
requirements - Information
relating to companies may

not exist at all because of
lack of requirement by the
Government to upload the
same in the public domain
which could be accessible
by outsiders.
(iv) Lack of public database Lack of any public domain
/
database
in
which
information relating to the
companies may be accessed
for selecting appropriate
comparables.
(v)		Niche sectors - In many
developing
countries
whose economies have just
opened up or are in the
process of opening up there
are many “first movers”,
who
have
come
into
existence in many of the
sectors and areas which are
unexploited, in such case
there would be an inevitable
lack of comparables.
Bangladesh being a developing
economy is clearly experiencing all
of the above challenges in finding

MultipleBangladesh
Roles of Universities
Placing
at Arm’s Length with the World
satisfactory comparables for analysis
which could be equated with finding
a needle in the haystack!

Suggestive measures
The suggestive measures to cope
up with the above issues are as
follows:
(i)		 Analysis of the complete
business value chain – It is
very important to present
the complete business value
chain of the transaction.
The pricing policy adopted
and the basis of pricing
is the utmost important
question
looked
upon
by the tax authorities.
The visibility around the
pricing policy enhances
the credibility of the TP
analysis and provides extra
cushion.
(ii)		 Appropriate
Industry
Analysis: Industry Analysis
is one of the critical aspects
of Transfer Pricing analysis.
It enables to understand the
critical business drivers of
a transaction in question.
Provides insight around
the nitty-gritty and pricing
nuances, business practices,
market conditions, supply
and demand situation with
respect to the transaction
required to be analysed
for a specific business/
industry segment. This
information categorically
helps in identifying all the
relevant factors required
to be addressed to arrive at
the close and appropriate
comparables.
(iii) Use
of
foreign
comparables – In the
absence of local database,
foreign comparables are to
be relied to deal with such

situations.
a. For instance, Bangladesh
has been categorised as
a
lower-middle-income
economy by the World
Bank. In such cases,
because of dearth of
comparables
operating
in
Bangladesh,
the
search criteria could be
broadened to include
companies operating in
other low-middle-income
countries
around
the
world such as Bhutan,
Egypt, Kenya, Sri Lanka,
Ukraine,
Vietnam,
Philippines, Pakistan, etc.
This would, to certain
extent,
eliminate
the

business and
differences.

economic

b. Companies
operating
within
the
same
geographical location can
also be considered which
will have an impact of
eliminating the difference
due
to
geographical
location. For instance,
Bangladesh forms part of
the Asia Pacific region.
In such cases, other
companies
operating
in other neighbouring
countries such as India,
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Nepal, Bhutan, Malaysia,
Vietnam, Sri Lanka, etc.
can also be considered
for
the
purpose
of
comparison.
(iv) Economic adjustments The available comparable
companies may have certain
operational
differences
required to be adjusted
to arrive at a reasonable
degree of comparability.
The
international
best
practices does not restrict
adjustments
in
the
comparables to account
for
the
difference
in
circumstances
affecting
the profitability such as
economic, legal, market,

business, etc. The detailed
sector specific industry
analysis helps in identifying
the
critical
parameters
required to be considered/
adjusted to make a closer
comparability.
For
instance,
following
adjustments can be carried
out
while
calculating
the
profitability of the comparable
companies:
• loss on account of extraordinary
exchange
fluctuation,

MultipleBangladesh
Roles of Universities
Placing
at Arm’s Length with the World
• unabsorbed
fixed
expenditures due to low
capacity utilisation,

• working
capital
adjustment on account
of Extraordinarily high
outstanding payables to
the AE, etc.

enterprises, it may be
necessary
to
determine
whether the conditions of
the transactions are such
that might be expected to
have been agreed between
independent
parties
in
similar circumstances. A
simulation
around
this
may help to produce a
corroborative evidence to
substantiate the arm’s length
nature of the transaction.

(v)		 Change in the terms of
transaction - The lack of
comparables in itself does
not
determine
whether
such transaction is or is
not at arm’s length. In such
circumstances where no
comparables are found for
a controlled transaction
between
associated

(vi) Profit Split– Ascertaining
the overall profit from the
complete value chain and
then distributing the same
among all the stake holders
based on their respective
contribution could also
help to corroborate the
arm’s length nature of the
transaction.

• high
custom
duty
expenditure due to high
percentage of imports vis
a vis comparables, and
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Conclusion
As per the recent experience in
implementing Bangladesh TP
regulations, it is evident that the
taxpayers are facing the problem
relating to availability of proper
comparable in public domain
to benchmark the transactions.
In such cases, the suitable
combinations of the above can be
used to fill the gap and reasonably
explain
the
benchmarking
analysis.
Authors: EY Tax & Regulatory Services –
Nitin Jain, Partner Supported by Sanjeev
Gupta, Director and Rachna Agarwal Consultant.
[The opinions expressed within this article
are the personal opinions of the author.
The facts and opinions appearing in the
article do not reflect the views of American
Chamber of Commerce in Bangladesh
(AmCham) and AmCham does not assume
any responsibility or liability for the same]
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AmCham in Action
H.N. Ashikur Rahman
Secretary, American Chamber of Commerce in Bangladesh
We are pleased to present our
regular AmCham quarterly Journal,
the April issue 2016. This is our 31st
issue. Once again, I am taking the
opportunity to thank AmCham

the country meet its ambitious
infrastructure investment goals.
He, however, stressed on the need
for focusing more on governance
issue. He also called for making

AmCham Lunch Meeting with EXIM Bank Chairman

members, advertisers and authors
for their continuing outstanding
support for AmCham Quarterly
Journal. The last quarter has
been very eventful, including the
organization of 24th US Trade Show
in Dhaka, The 3-day US Trade Show
was inaugurated by the Honorable
Commerce Minister of Bangladesh
Mr. Tofail Ahmed, M.P. The
following activities carried out by
AmCham during the last quarter.

the country’s environment more
business-friendly, so that foreign
entrepreneurs can invest here
easily, and hinted that there
will be no investment unless
infrastructures are developed.

He also extended an offer to give
soft loans to the Bangladesh
government
and
private
entrepreneurs to boost economic
development in the country.
Bangladesh can use the loans
to purchase aircraft, machinery,
satellites and power equipment he
said at the luncheon meeting.
EXIM Chairman referred to loans
to Bangladesh Biman a few years
ago to purchase four Boeing planes.
The US EXIM Bank provides loans
to foreign clients in sectors that
eventually increase the export
potential of US goods and services.
In 2011 and 2013, the bank had
financed more than $500 million to
allow Biman to acquire four Boeing
777-300ER long-range passenger
aircraft. He also said “Fostering
jobs and economic growth are the
primary goals of EXIM Bank.”
Bangladesh is an important
market for the US, as it has been
maintaining steady economic

February 04, 2016: Lunch
Meeting with EXIM Bank
Chairman
At AmCham February Luncheon
Meeting Mr. Fred Hochberg,
Chairman and President, ExportImport (EXIM) Bank of the United
States of America attended as
a guest of honor and speaker
and spoke on “The Bangladesh
Opportunity: How the EXIM
Bank of the United States and
Bangladesh can partner to Advance
Economic Growth”. In his remarks
The EXIM Bank chief said the US
companies are especially interested
to invest in Bangladesh to help

US Trade Show 2016 – Press Conference

Mr. Hochberg also praised vibrant
private sector, role of NRBs in
economic
development,
and
participation of women in national
development activities, including
women leadership, saying it might
contribute immensely to the
growth of national economy.

growth at 6.5 percent over the
years and the income of the
middle-class consumers is also
increasing, He mentioned in his
speech. American companies are
especially interested in helping
Bangladesh meet its ambitious
infrastructure investment goals

AmCham in Action
with sustainable and quality
services and goods, he added.
He
suggested
improving
infrastructure and the ease of doing
business in Bangladesh so that

AmCham
and Economic affairs US Embassy
Dhaka, Ms. Andrea Brouillette
Rodriguez and Mr. Daniel Keen,
Economic Commercial officer,
US Embassy Dhaka were present
on the occasion. Newspaper
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continued cooperation through the
hosting of the reception and active
participation at the Show. While
addressing the reception gathering
Ambassador Marcia S. Bernicat
welcomed all the participants.
In his remarks Mr. Kevin
expressed his satisfaction being
a major sponsor of the US Trade
Show for the last several years.
He recognized even with some
of the challenges faced while
doing business in Bangladesh,
Bangladesh really offers some of
the best business opportunities in
the world, which is a great place
for US businesses to grow.

more foreign direct investment,
even from the US, can come here.

advertisements were organized in
leading dailies prior the Show.

March 03-05, 2016: US Trade
Show 2106

US Ambassador Marcia S. Bernicat
hosted a reception on March 02,
2016 at the Pan Pacific Sonargaon
Hotel to celebrate the 24thUS
Trade Show. US Trade Show
Participants, foreign and local
dignitaries attended the reception.
The Reception was sponsored
by Chevron Bangladesh. At the
event AmCham President Mr. Md.
Nurul Islam welcomed everyone
present at the occasion and

The 24th Annual US Trade Show
2016 was held at the Pan Pacific
Sonargaon Hotel, Dhaka from
March 03- 05, 2016, cosponsored
by the US Embassy and the
American Chamber of Commerce
in Bangladesh (AmCham). The US
Trade Show highlights the American
products available in Bangladesh
and the strong partnership between
the US and Bangladeshi businesses.
The objective of the Show has
been to accelerate the awareness
among the consumers in regard
to competitive availability of US
goods and services in Bangladesh.
This year 40 Exhibitors occupying
64 booths participated at the Trade
Show.
A press conference was organized
on March 01, 2016 at the Pan
Pacific Sonargaon Hotel. The
response from the press and the
electronic media was excellent.
Among others, AmCham President
Mr. Md. Nurul Islam, AmCham
Vice President Mr. Showkat Ali
Sarkar, Trade Show Chief Advisor
Khd. Rashed Maqsood, AmCham
Secretary, Counselor for Political

appreciated the Ambassador for
her continued support to AmCham
and the US Trade Show. He also
offered his profound thanks to
Mr. Kevin Lyon, President of
Chevron Bangladesh for Chevron’s

The 3-day US Trade Show was
inaugurated on the morning
of March 3rd by the Honorable
Commerce Minister of Bangladesh
Mr. Tofail Ahmed, M.P., Mr. Jackson
Cox, Chairman, The Asia Pacific
Council of American Chambers
of Commerce (APCAC) was also
present as special guest at the
inaugural ceremony. The inaugural
ceremony included US Ambassador,
AmCham President, among others.
The Show received wide newspaper,
radio and TV coverage.
In his speech honorable Commerce
minister hoped that the United
States would change its ‘mind’ on

suspended GSP issue, claiming that
Bangladesh had already fulfilled
all the conditions tagged with
the restoration of special tariff
benefit in the US market. ‘We hope
the mind of US will be changed

AmCham in Action
and they’ll look into the matter
sympathetically. Bangladesh has
done everything to get back the
GSP he said. He reiterated that the
Trade and Investment Cooperation
Framework Agreement (TICFA)
will remain ‘meaningless’ if GSP

AmCham
and the world. The US Trade Show
highlights the American products
available in Bangladesh and the
strong partnership between the
US and Bangladeshi businesses.
Chairman of Asia Pacific Council of
American Chambers of Commerce
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On the 2nd day of the US Trade
Show some air tickets were
distributed to the participants
through a raffle draw.Three tickets
were also handed over among the
lucky winners of the raffle draw for
US Trade 2016 Visitors.
The donors of the Air tickets were
as follows:
A. Biman Bangladesh Airlines
Two Economy Class Air Tickets for
Dhaka-Bangkok-Dhaka
B. Etihad Airways
One Economy class Air Ticket for
Dhaka – Any European Destination
– Dhaka
C. Techno HVAC System Ltd.
One Economy Class Air Ticket for
Dhaka-Bangkok-Dhaka

benefit for Bangladesh products in
the US market was not restored.
‘We’ve signed Ticfa. What does Ticfa
mean? It means trade and economic
development. If we can’t help each
other, Ticfa will be meaningless,’
commerce minister said drawing
ambassador Bernicat’s attention.
The commerce minister, however,
said
the
relations
between
Bangladesh and the USA is ‘very
good’ which both the countries
are maintaining since beginning.
On bilateral trade between the two
countries, he said the trade volume
would exceed $ 7 billion in the
current fiscal year. The bilateral
trade volume was $ 1 billion in 1992
which reached almost $ 7 billion
in 2015. US Ambassador Bernicat
said the trade volume between the
two countries could be increased
significantly through a stronger
partnership between the businesses
of the two countries. ‘Increased
trade helps both nations maximize
their economic growth. It creates
jobs and brings shared prosperity.’
She said the trade relations between
Bangladesh and the USA are
growing faster than Bangladesh’s
impressive economic growth. The
ambassador said Bangladesh has
so much to offer to US businesses

(APCAC) Jackson Cox, AmCham
President Md. Nurul Islam also
spoke on the occasion.

D. US-Bangla Airlines Ltd.
Air Ticket for Dhaka – Cox’s Bazar –
Dhaka for a couple

A Welcome Dinner was also
organized on March 3rd to greet the
overseas guests of the Trade Show
Participating Companies and the
Participants, where distinguished
members of the business community
and the civil society were also

Coca-Cola Far East LimitedBangladesh
Sponsored the Trade Show Gates.

invited. A colorful cultural program
was presented. The welcome dinner
was hosted by Bangla Trac Limited
(Bangla CAT). AmCham President
appreciated the continued support
of Bangla CAT for the US trade
Show. APCAC Chairman graced the
occasion as Chief Guest.

AmCham records its profound
gratitude and appreciation to all
sponsors, supporters of the US
Trade Show. American Embassy
and the Pan Pacific Sonargaon
Hotel did an outstanding job and
deserve warm appreciation for
their excellent support.

GE International Inc.- Bangladesh
Sponsored the Backdrop of the
inaugural session of the Trade Show.

AmCham in Action
US Trade Show has become an
annual trade event and a remarkable
networking platform for US

AmCham
for inviting and requesting her to
address the AmCham members and
distinguished guest of AmCham.

Picture shows part of cultural event organized during US Trade Show 2016 Welcome Dinner

business firms, for their agents and
distributors and for Bangladeshi
consumers. The exhibitors and their
employees consider this event not
only as a business event, but also as a
memorable and remarkable annual
get-together under the banner
of the US Trade Show. The Show
holds bright promises for the future
towards promoting US trade and
investment in Bangladesh.

In her speech honorable Speaker
said foreign chambers can play an
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in Bangladesh) can help attract more
foreign investment to boost country’s
economy. The Speaker called upon
the AmCham to help the government
in getting back the suspended
generalized system of preferences
(GSP) facility from the US.
Honorable Speaker said transparency
and accountability are ensured
by democracy. She said inclusive
democracy cannot be ensured if
there are inequalities in the society.
She stressed the need for resource
mobilization to implement the
sustainable development goals
(SDGs) of the United Nations.”We
need to reach out to the
underprivileged people for inclusive
democracy,” she said in the meeting.
The Speaker said the main objective

April 21, 2016: Lunch Meeting
With Honorable Speaker,
Bangladesh Parliament
Dr. Shirin Sharmin Chaudhury,
M.P., Honorable Speaker, Bangladesh
Parliament gracedthe AmCham
April Luncheon Meeting as Guest of

AmCham handed over three Air Tickets among the lucky winners of the raffle draw for US Trade Show 2016 visitors

important role in attracting more
investment for accelerating the

AmCham Lunch Meeting with Honorable Speaker

Honor and spoke on “Democracy,
Economy & Business”. Honorable
Speaker
appreciated
AmCham

economic growth of the country.
“Foreign chambers like AmCham
(American Chamber of Commerce

of democracy is bringing significant
changes to the living standard of the
people and the present government
is working to this end.‘Bangladesh
is now an emerging economic
power,’ she said and hoped that
the country would be able to attain
sustainable development because
of time-befitting steps taken by the
government.
Speaking on the occasion Charge
d’Affaires of the US Embassy in Dhaka
David Meale said, “An effective
democratic system requires that people
have the ability to freely choose their
leaders and to hold them accountable
for their promises and behavior.
AmCham president Md. Nurul Islam
also spoke on the occasion.

The Bangladesh Opportunity: The Future of EXIM Bank in Bangladesh
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The Bangladesh Opportunity: The Future of
EXIM Bank in Bangladesh
Fred P. Hochberg
(Remarks Made by Chairman & President, Export-Import Bank of the United States at AmCham Luncheon Meeting on
February 4, 2016 at Dhaka, Bangladesh)

Fred P. Hochberg
As prepared for delivery
Good afternoon—it’s a pleasure to
be here with all of you.
While I’ve met with Bangladeshi
leaders in industry and finance in
the United States, this is my first
trip to Bangladesh. It’s exciting
to be here to see firsthand the
Bangladeshi economy grow and
transition into new sectors.

Over the last seven years, the
Export-Import Bank of the United
States has built a robust portfolio
in Bangladesh. Since President
Obama took office, EXIM Bank has
supported over $650 million in U.S.
exports to Bangladesh—more than
under any other administration.

planes flying and the Bangladeshi
economy soaring.

For example, we’ve had a longstanding relationship with Biman
Airlines, providing financing so
that Biman can upgrade their fleet
taking Bangladeshis and their
business farther, more efficiently,
and for less.

Investments like this—in 21st
century transportation equipment
and infrastructure—call for the
best products in the world. We all
know you get what you pay for.

In 2011 and 2013, we authorized
more than $500 million in
financing to Boeing so they could
sell four 777-300ER long-range
passenger jets to Biman.
Not only do these jets help Biman
deliver quality airline service to
Bangladesh, they also mean more
jobs for Bangladeshis.

It also means more jobs for
Bangladeshis living abroad, who
might now have the opportunity
to work at airports in cities where
Biman is soon to arrive.

Looking to the future, our
relationship
with
Biman
underscores the importance of the
role of export credit agencies like
the U.S. EXIM Bank—particularly
in providing competitive financing
when developing countries seek to
upgrade their infrastructure and
meet new sustainability goals.
And that’s where I see “The
Bangladesh
Opportunity”:

Bangladesh is a market with a lot of
opportunity for U.S. exporters, and
I’m excited about being here to
build on old relationships of forge
new ones that look to the future of
trade between our two countries.
Today I want to talk about two
things:
First, what is our history of
partnership in Bangladesh?
And second, what might our future
hold?

Biman’s process of upgrading its
fleet has and will continue to require
more pilots, flight attendants, and
maintenance workers to keep more

with a booming middle class
and ambitious goals toward
sustainability
and
renewable
energy, we know that Bangladeshis

The Bangladesh Opportunity: The Future of EXIM Bank in Bangladesh
want to buy “Made-in-the-USA”
quality planes, train cars, and
power plans—and that U.S.
businesses want to deliver them.
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But we also know—and I said it
before—that you get what you pay
for.

the backing they need to compete
for great opportunities here in
Bangladesh.

Chinese products simply offer
a lower value per dollar. When
we’re talking about upgrading
infrastructure,
Bangladeshis
deserve the highest value per
dollar for goods and services that
are reliable and long-lasting.

With a growth rate of 6.5%,
Bangladesh is rising, and we want
U.S. businesses to be competitive
in this promising market.

The Bangladeshi Government
has announced serious renewable
energy plans, focused on solar and
wind energy technologies.
As Bangladesh begins to look to
buy what it needs to build a new
sustainable infrastructure, we at
EXIM Bank will be there to make
U.S. companies competitive in
bidding on these projects.
It’s our job to reduce the risks of
entering foreign and developing
markets so U.S. businesses can
partner with Bangladeshi customers
to unleash big opportunities.
Now,
we
know
who
competition is here: China.

the

We know China has and will
continue to do everything they
can to offer the most competitive
financing for their exports—which
are usually cheaper, too.

And we’re here to offer the
financing our U.S. companies need
to compete for your business.
I’m proud that EXIM can continue
providing U.S. businesses with

So I encourage you to connect
with our team and help us identify
projects we can help support and
bring to fruition for the mutual
benefit of businesses and workers
in both our countries.
Thank you.

Speech by Ambassador at US Trade Show Opening
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Speech by Ambassador at US Trade Show Opening

Marcia S. Bernicat
As salaam u alayikum and a very
good morning.

sweat, determination, and hard
work of your team.

have between the United States
and Bangladesh.

I truly appreciate the strong
partnership
that
the
U.S.
Embassy has with AmCham
Bangladesh.

Friends, please let me begin by
emphasizing the importance
of boosting bilateral trade
and investment between the
United States and Bangladesh.
Increased trade helps both
nations to maximize their
economic growth in mutually
beneficial ways, to create new
jobs, and to spread prosperity.

Honorable Commerce Minister
Tofail Ahmed, thank you for
gracing this occasion with your
esteemed presence.
You are
such a strong and consistent
friend to the United States and
work tirelessly to promote a
strong relationship between our
two nations. Thank you again.

I recently reviewed the 2015
bilateral trade statistics and was
so pleased to note that we almost
reached seven billion dollars,

It is such a pleasure to be here
today to celebrate the opening
of the 24 th annual U.S. Trade
Show. As many of you know,
this is a joint effort between the
U.S. Embassy in Dhaka and our
good friends in the American
Chamber
of
Commerce,
Bangladesh.
AmCham President Nurul Islam,
thank you once again for the
extraordinary work that you
and your staff have invested
in organizing this program. I
understand that this is likely to
be one of the most successful U.S.
Trade shows we have held and
that this is due in no small part
to your leadership. As former
Secretary of State Colin Powell
once said, “A dream doesn’t
become reality through magic; it
takes sweat, determination, and
hard work.” I know that this
dream did not become reality
through magic, but through the

And what an honor it is to
have Jackson Cox here, the
Chairman of the Asia-Pacific
Council of American Chambers
of Commerce. Thank you for
making the journey to Dhaka.
I am confident that you will
fall in love with Bangladesh,
as have I, and understand the
extraordinary accomplishments
and potential of this great
country. Your presence here is
a ringing endorsement of the
strong economic ties that we

reflecting an annual growth
rate of 8.5 percent. Wow. That
is truly outstanding and shows
growth in bilateral trade that is
faster than even Bangladesh’s
strong GDP growth rate of 6.5
percent.
But we can do more. We will do
more.
I frequently meet with U.S.
businesses and investors and
encourage them to consider
Bangladesh. I point to the strong
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growth rate, responsible fiscal
policies, solid payment record,
young and growing population,
and vibrant entrepreneurial
spirit. Bangladesh has a lot to
offer to U.S. businesses.
As
Bangladesh’s
economic
growth continues to gather steam
and add to an impressive two
decade track record of constant
six percent growth, I also have a
similar message for Bangladeshi
businesses. The United States is
open to foreign investment and
strongly committed to pursuing
new opportunities for expanded
trade. I encourage Bangladeshis
to consider investing in the
United States, just as we invest
here in Bangladesh.
Strengthening bilateral trade
and investment between our
countries will not only create
jobs and wealth, it will also
ensure that our two great nations

learn from each other and that
best practices are freely shared,

supply
linked,

lines

are

and

efficiently
technologies

propagated.
One of the best ways to ensure
these goals is to promote two way
investment flows. In support of
Bangladeshi investments in the
United States, I will be leading
a

delegation

of

Bangladeshi
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investors to the Select USA
investment summit, which will

take place in Washington, DC,
from June 19 – 21.
Please reach out to my team if
you are interested in joining
this delegation and seeking
investment opportunities in the
United States.
Thank you again for your
support of the U.S. Trade Show.
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Competition is key to driving electronic payments growth in Bangladesh
By TR Ramachandran, Visa Group Country Manager, India and South Asia
Like many other developing
markets, the Bangladesh economy
is heavily reliant on cash.With
only 5 million people using debit
cards and less than 1 million
people using credit cards, the
potential for growth in electronic
payments is vast.
There are currently around 20,000
retailers that accept electronic
payments across the country,
however less than one percent
of Bangladesh’s debit cardholders
make purchases with their cards,
compared to three percent in Sri
Lanka and six percent in India.

applies 50 years of experience
and investments to ensure
accountholders and businesses
in more than 200 countries and
territories can transact with
absolute peace-of-mind.
Visa Net, the network at the
core of Visa’s business, is the
ideal foundation for continued
innovation and growth. Especially

each with multiple physical and
technical backups, to ensure total
reliability and the ability to scale
to meet any demand.
Transaction networks should be
highly secure and employ robust
risk management practices. Visa is
constantly investing to preserve
privacy and fight fraud, and
uses highly accurate models to

This will no doubt change,
however, as the economy matures.
At Visa, we are seeing some positive
signs of this including increasing
uptake of electronic payments
such as debit cards and credit
cards, and a rise in eCommerce.
But there’s still a long way to go.
The question is, how do we
encourage growth and expand
electronic
payments
across
Bangladesh?
Our strong belief is that
maintaining
free
and
fair
competition across all aspects
of the payments business, with
appropriate regulatory oversight,
will ensure that the country’s key
objectives of driving electronic
payments growth and financial
inclusion are achieved.
Visa operates one of the world’s
leading transaction networks,
delivering
unsurpassed
performance
at
scale
to
meet domestic needs. Visa

as electronic payments migrate to
mobile phones, tablets and other
digital devices, it is clear that there
is a lot more to facilitating global
and domestic transactions, than
moving payments.
There are a number of benefits an
international transaction network
can provide which domestic
payments
systems
generally
can’t provide.Visa brings an
extraordinary depth of experience
to managing an international
transaction network, based on its
long and successful heritage in
payments.
Transaction networks should be
reliable. Visa operates three stateof-the-art global data centers,

identify and act upon potential
fraudulent transactions — before
the transaction is concluded.
Transaction networks should be
interoperable, domestically and
worldwide. Visa is present in
over 200 countries and territories
and knows how to operate under
the myriad of complex laws and
regulations,
handle
multiple
currencies, and respond rapidly
and effectively to change.
Because of the investments Visa
has made over the last 50 years,
we believe we are the right partner
for anyone looking to develop or
grow their payments platform.
Nations and central banks can
fully realize all the benefits of

Competition is key to driving electronic payments growth in Bangladesh
electronic payments because of
Visa Net’s continued innovation
and investments.
For consumers and merchants,
Visa Net means conducting
commerce
conveniently
and
securely, even in remote locations.
For the financially underserved,
this means creating pathways
to affordable financial services
at licensed banking institutions,
freedom from restrictions of
the local cash economy, and a
connection to the global economy.
For traditional and emerging
financial institutions, Visa-Net
connects them to other financial
institutions domestically as well
as globally, helping them better
serve their customers, expand
their businesses and contribute to
the country’s economic growth.
For government agencies, Visa
makes it possible to distribute
social benefits to hard-to-reach
citizens,
ensuring
financial
assistance reaches them directly,
securely and efficiently.
We know electronic payments
have a profound impact on
economic growth. A study by

Moody’s Economics found greater
usage of electronic payments
added $983B in global economic
growth
(2008–2012)
and
electronic payments contributed

to 0.8% increase in gross domestic
product (GDP) in emerging
markets and 0.3% increase in GDP
in developed markets.
Electronic payments also reduce
friction in the economy by
providing consumers convenient
and secure access to their funds,
while reducing cash handling
costs for merchants and providing
access to a greater customer base
who are guaranteed to pay.
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Maintaining
free
and
fair
competition is crucial to the
continued growth of electronic
payments in Bangladesh. Through
innovative new technologies,

Visa plans to continue to expand
access to electronic payments
to
Bangladeshi
consumers,
allowing easier and more secure
access to funds and payments
than ever before.
[The opinions expressed within this article
are the personal opinions of the author.
The facts and opinions appearing in the
article do not reflect the views of American
Chamber of Commerce in Bangladesh
(AmCham) and AmCham does not assume
any responsibility or liability for the same]

