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Energy Shock and Regional Economic Strains  

May  

South Asia’s economic growth is expected to ease from 6.1% in 2025 to 4.6% in 2026, reflecting 

a significant downgrade largely driven by a projected 6.4% contraction in the Islamic Republic of 

Iran. Geopolitical tensions continue to pose downside risks to the regional outlook, including 

potential trade disruptions, infrastructure damage, and currency depreciation, which are 

expected to push Iranian inflation to 68.4%. Conversely, India’s economy stands resilient with a 

projected 6.4% expansion in 2026, supported by robust services exports and strong buffers to 

cushion against rising oil prices. Meanwhile, elevated energy costs pose external vulnerabilities 

for import-dependent nations such as Pakistan and Sri Lanka, while softer remittance inflows 

weigh on growth in Bangladesh and Nepal. Fueled predominantly by surging prices in Iran, 

regional consumer price inflation is forecast to climb sharply to 13.8%. 

 

 

The ongoing conflict has disrupted 

global disinflation, pushing projected 

2026 inflation up to 2.9% in developed 

economies (exacerbating elevated core 

inflation in the US and UK) and surging 

to 5.2% in developing nations. Energy-

importing countries in South Asia and 

sub-Saharan Africa face the heaviest 

economic strain due to weak monetary 

frameworks and limited fiscal space, 

while China remains a distinct 

exception as subdued domestic 

demand keeps its price pressures 

firmly contained. 

The complete closure of the Strait of Hormuz, a vital maritime bottleneck through which roughly 

20% of global oil and liquefied natural gas (LNG) supplies normally transit, has triggered a 

historic energy supply shock. Following a near-zero collapse in tanker transits after March 5, 
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approximately 20 million barrels per day (mb/d) of gross supply was instantly cut off from the 

100 mb/d global market. While alternative production routes, pipelines, and strategic inventory 

drawdowns have cushioned the initial blow, the deficit remains acute for Asia, which receives 80% 

of the waterway's normal oil traffic. As baseline stockpiles deplete, the weight of this supply gap 

will increasingly stress downstream global supply chains. 

This energy crisis has severely disrupted adjacent commodity networks and industrial inputs. 

Beyond spiking crude and natural gas prices, refined downstream products like gasoline and jet 

fuel have mirrored this upward trajectory. Furthermore, because one-third of the global seaborne 

fertilizer trade transits the Strait, agricultural input costs have climbed alongside critical 

manufacturing materials such as aluminum, helium, and naphtha, amplifying supply chain 

vulnerabilities across multiple global industries. 

Sources 

World Economic Situations and Prospects 2026 | United Nations  

The 2026 Global Oil Market Shock 

May 13 

The ongoing Middle East conflict and the closure of the Strait of Hormuz have triggered an 

unprecedented global energy supply shock, shutting in over 14 mb/d of Gulf oil production. 

Severe Supply Shortfalls: Global oil supply 

fell by 1.8 mb/d in April, bringing total losses 

since February to 12.8 mb/d. Despite offset 

gains from Atlantic Basin producers (US, Brazil, 

Canada), annual global supply is projected to 

drop by 3.9 mb/d in 2026, assuming a gradual 

reopening of the Strait of Hormuz starting in 

June.  

Accelerating Demand Contraction: High 

prices and weak macroeconomic conditions 

are forecast to shrink annual global oil demand 

by 420 kb/d in 2026. The sharpest decline 

occurs in 2Q26, where consumption plunges by 2.45 mb/d due to petrochemical feedstock 

shortages and severe cuts in aviation fuel use. 

file:///C:/Users/farih/OneDrive/Documents/World%20Economic%20Situations%20and%20Prospects%202026%20|%20United%20Nations
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Record Inventory Draws: To bridge the supply gap, global 

oil inventories drew down by a massive 250 million barrels 

across March and April combined. Coordinated emergency 

stock releases by the IEA have helped buffer the shock, but 

on-land industry and strategic reserves face historic 

depletion.  

Plunging Refinery Runs: Hampered by infrastructure 

damage, feedstock shortages, and localized export bans, 

global refinery throughput is projected to plunge by 4.5 

mb/d in 2Q26. This contraction is driving tight conditions 

directly into downstream consumer fuel markets. 

  Sources 

  Oil Market Report - May 2026 | IEA 

0

50

100

150

200

250

300

350

400

450

2022 2023 2024 1Q25 2Q25 3Q25 4Q25 2025 1Q26 2Q26 3Q26 4Q26 2026

M
ill

io
n 

Ba
rr

el
s 

Pe
r D

ay

WORLD OIL SUPPLY AND DEMAND

Total OECD Demand Total Non OECD Demand Total Demand

Total OECD Supply Total Non OECD Supply Total Supply

file:///C:/Users/HP/AppData/Roaming/Microsoft/Word/Oil%20Market%20Report%20-%20May%202026%20|%20IEA


 

 
AmCham Monthly Economic Digest    Page | 5  

 

Prolonged Global Energy Price Shocks 

May 18 

The global economic outlook has been revised toward a "higher-for-longer" energy price 

environment, leading to prolonged inflation and weaker economic growth. This shift is driven by 

severe geopolitical uncertainty in the Middle East and the effective closure of the Strait of Hormuz 

through May. Consequently, Dated Brent crude is now projected to remain above US$100/b for 

the rest of 2026, a substantial increase from the US$72/b projected during April's forecast round. 

Even if a peace agreement is reached in the near future, experts note that stabilizing shipping 

security, costs, and oil production will take several months. These disruptions are moving the 

macroeconomic needle, with elevated crude prices expected to persist well into next year. As a 

result, the annual average prices of Dated Brent for 2026 and 2027 are now forecast to be roughly 

100% and 60% higher, respectively, than the pre-conflict baseline established in February. 

 

 

 

Sources 

Global Economic Outlook: May 2026 | S&P Global  
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Rising Import Costs and Currency Vulnerabilities in Emerging Economies 

May 19 

Developing economies face acute vulnerability as they confront escalating costs of vital imports 

such as fuel, food, and fertilizers. This financial strain is compounded by accelerating currency 

depreciation, tighter borrowing conditions, and deteriorating global investor confidence. 

 

 

Sources 

Global economy faces new test as trade, food, and finance shocks spread | UN Trade and Development (UNCTAD) 

 

 

 

 

https://unctad.org/news/global-economy-faces-new-test-trade-food-and-finance-shocks-spread
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World Bank Warns of Rising Poverty and Bank Risks 

May 18 

The World Bank has warned that Bangladesh’s economy is entering one of its most fragile periods 

in decades, with real GDP growth projected to fall to 3.9% in FY2026. High inflation, financial 

sector vulnerabilities, weak revenues, and Middle East conflict shocks are converging into a broad 

macroeconomic crisis. 

1. Investment Contraction and Rising Poverty:  

a. Private investment growth has contracted for the first time in 35 years, slowing down 

overall economic activity.  

b. High inflation and negative real wages have driven national poverty up to a projected 

21.4% in 2025.  

c. An estimated 14 lakh additional people fell into poverty as conflict shocks disrupted 

remittances and raised import costs. 

2. Banking Sector Under Severe Stress:  

a. System-wide regulatory capital stood at only 4.6% in June 2025, falling far below the 

10% minimum requirement.  

b. Stricter standards revealed severe asset quality problems, leaving 22 banks controlling 

47% of assets undercapitalized.  

c. The banking sector faces a massive $28.5 billion provisioning shortfall, escalating 

systemic financial risks. 

3. Fiscal Depletion and Credit Crowding Out:  

a. Tax revenue fell to a 15-year low of 6.9% of GDP in FY2025, sharply shrinking 

government fiscal space.  

b. Heavy government borrowing from banks crowded out private credit, dropping its 

growth to 6% in February FY2026.  

c. Public debt increased to 39.5% of GDP in FY2025, creating future domestic 

sustainability risks. 

4. Labor Market Distortions and Regulation Barriers:  

a. Job creation has failed to keep pace with population growth, shifting employment 

toward low-productivity agriculture.  

b. The top 10% of productive export firms dominate 75% of revenues but generate only 

15% of total employment.  

c. Complex regulations and high entry costs up to $10,000 create severe obstacles to 

private sector investment. 

In conclusion, Bangladesh's policy buffers remain extremely limited against worsening domestic 

and external shocks. Implementing tight monetary management, urgent bank recapitalization, 
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comprehensive tax reforms, and smart deregulation will be essential to restore macroeconomic 

stability and ensure future employment generation. 

  Sources 

 Bangladesh's economic growth set to slow to 3.9% as inflation, banking risks, investment crisis deepen | The Business 

Standard  

Bangladesh Macroeconomic Review 

May 

GDP growth was 3.49% in 

FY25. For FY26, the IMF 

projects growth of 4.7%, 

while the ADB, World Bank, 

and Fitch Ratings forecast 

lower rates of 4.0%, 3.9%, 

and 3.7%, respectively. 

These more cautious 

outlooks point to a fragile, 

shock-prone scenario, with 

risks including fuel-price 

pressures, external 

headwinds, slower export 

performance, and weak 

investment. 
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file:///C:/Users/farih/Downloads/Downloads%202/Bangladesh's%20economic%20growth%20set%20to%20slow%20to%203.9%25%20as%20inflation,%20banking%20risks,%20investment%20crisis%20deepen%20|%20The%20Business%20Standard
file:///C:/Users/farih/Downloads/Downloads%202/Bangladesh's%20economic%20growth%20set%20to%20slow%20to%203.9%25%20as%20inflation,%20banking%20risks,%20investment%20crisis%20deepen%20|%20The%20Business%20Standard


 

 
AmCham Monthly Economic Digest    Page | 10  

 

Private investment declined to 22% of GDP in FY25, the weakest level in 11 years. At the same 

time, FDI inflows increased by 39.4% in 2025 to USD 1.77 billion, driven primarily by reinvested 

earnings and intra-company loans. Inflation rose above 9% in April, up from 8.71%, driven by 

higher non-food inflation (9.57%) and rising transport costs amid global uncertainty linked to the 

Middle East tensions. While the 12-month average inflation rate eased to 8.59%, price pressures 

remain elevated and broad-based. 

 

 

 

Shifts in the Budget Framework 
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  Sources 

 Bangladesh Monthly Macroeconomic Insights | Policy Research Institute   

External Sector Vulnerabilities and Stabilizing Buffers  

May 23 

Monthly Exports and Imports 

 

Driven primarily by a slowdown in ready-made garments, export earnings contracted by 4.85% 

year-on-year during July–March FY2026, while import payments concurrently rose by 4.20%, 

widening the trade deficit. 

file:///C:/Users/farih/Downloads/Downloads%202/Bangladesh%20Monthly%20Macroeconomic%20Insights%20|%20Policy%20Research%20Institute
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Net Foreign Direct Investment (FDI) 

 

Long-term foreign capital inflows have experienced a sharp contraction. Net FDI fell 17.98% 

year-on-year to USD 871 million. 

Monthly Foreign Exchange Reserve (as per BPM6) 

 

Gross foreign exchange reserves under the BPM6 framework experienced a rebound, climbing to 

USD 29.50 billion by March 2026 and easing short-term balance-of-payments pressures. 
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Monthly Wage Earner’s Remittance 

 

Remittances registered a significant 20.30% year-on-year surge to reach USD 26.21 billion, 

reinforcing the economy against immediate foreign currency shortages. 

  Sources 

 Bangladesh Macroeconomic Pulse | Centre for Policy Dialogue (CPD)  

 

 

 

 

 

 

 

 

 

 

 

 

 

file:///C:/Users/farih/Downloads/Downloads%202/Bangladesh%20Macroeconomic%20Pulse%20|%20Centre%20for%20Policy%20Dialogue%20(CPD)
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Central Bank Cuts Foreign Currency Financing Costs 

11 May  

Bangladesh Bank has introduced a new directive to regulate foreign currency financing costs 

across the banking sector. Citing prevailing global financial market trends, the central bank stated 

that commercial banks cannot charge more than a maximum markup of 3% annually as the "all-

in-cost" for short-term trade finance in foreign currency. This benchmark-linked policy explicitly 

requires banks to use the Secured Overnight Financing Rate (SOFR) for US dollar-denominated 

financing and the Euro Interbank Offered Rate (Euribor) for euro transactions. The central 

bank further confirmed that this interest rate cap applies strictly to the discounting of usance 

export bills, short-term trade finance, and early payments under open account credit terms. It 

emphasized that maintaining this ceiling is essential to safeguard local traders from high 

borrowing premiums and ensure long-term cost predictability in foreign exchange transactions.  

   Sources 

 Foreign trade financing to get cheaper as BB caps charges | The Business Standard  

Strengthening Governance in the Financial Sector 

11 May 

Bangladesh Bank Governor Ahsan H. Mansur has announced a zero-tolerance policy to restore 

discipline in the financial sector. Citing Section 18(a) of the Bank Company Act, he stated that 

individuals or groups involved in corruption, irregularities, or looting will be officially barred 

from ever holding ownership or management positions in banks again. This "forever closed" 

policy aims to eliminate the influence of those who have historically weakened the sector through 

systemic irregularities. The Governor further confirmed that there is no possibility of reversing 

or separating banks that have completed their merger process. He emphasized that maintaining 

these mergers is essential to strengthen weak banks and ensure the long-term stability and 

effectiveness of the financial system. This firm stance is seen as a critical step to protect 

depositors and enforce accountability in the financial sector. 

   Sources 

আইন অনুযায়ী আর কখনও ব্াাংক খাতে ফিরতে পারতবন না লুতেরারা: গভন নর | Ittefaq  

New Emergency Disaster Fund for Bangladesh 

11 May 

The 'NGO-Microfinance Institution (MFI) Resourced Pooled Fund' has been launched 

in Bangladesh to establish a sustainable, locally managed emergency financing system for 

disaster response. Initiated by the Start Bangladesh Hub, a coalition of 40 local and 

international NGOs, the fund leverages the combined resources of national NGOs, 

including ESDO, NDP, Poppy, and SKS Foundation, alongside microfinance institutions. 

The initiative aims to provide rapid financing during humanitarian crises, strengthen 

forecast-based activities, and increase the resilience of marginalized communities.  

  Sources 

  NGO-Microfinance Institution launched | Samakal 

file:///C:/Users/farih/Downloads/Downloads%202/Foreign%20trade%20financing%20to%20get%20cheaper%20as%20BB%20caps%20charges%20|%20The%20Business%20Standard
https://www.ittefaq.com.bd/788436/%E0%A6%86%E0%A6%87%E0%A6%A8-%E0%A6%85%E0%A6%A8%E0%A7%81%E0%A6%AF%E0%A6%BE%E0%A7%9F%E0%A7%80-%E0%A6%86%E0%A6%B0-%E0%A6%95%E0%A6%96%E0%A6%A8%E0%A6%93-%E0%A6%AC%E0%A7%8D%E0%A6%AF%E0%A6%BE%E0%A6%82%E0%A6%95-%E0%A6%96%E0%A6%BE%E0%A6%A4%E0%A7%87-%E0%A6%AB%E0%A6%BF%E0%A6%B0%E0%A6%A4%E0%A7%87-%E0%A6%AA%E0%A6%BE%E0%A6%B0%E0%A6%AC%E0%A7%87%E0%A6%A8-%E0%A6%A8%E0%A6%BE?shem=dsdf,sharefoc,agadiscoversdl,,sh/x/discover/m1/4
file:///C:/Users/farih/OneDrive/Documents/NGO-Microfinance%20Institution%20launched%20|%20Samakal
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Fixing the 6.5% Tax-to-GDP Ratio 

May 11 

Bangladesh’s critically low 6.5% tax-to-GDP ratio poses an existential threat to future growth. To 

mobilize internal resources and eliminate severe information fragmentation, the National Board 

of Revenue (NBR) requires a radical technological overhaul through a centralized National 

Fiscal Data Centre (NFDC). 

1. Key Challenges & Structural Flaws: 

a) Information Fragmentation: The NBR’s three core wings operate in isolated silos 
lacking data integration. 

b) Identity Arbitrage: Multiple, non-interoperable identifiers (TIN, BIN, NID, land records, 
trade licenses) allow tax evaders to easily hide consolidated economic activities 
across disjointed identities. 

2. Proposed Strategic Solutions: 

a) Unified Identification Number (UIN): A single, mandatory UIN system for all 
individuals and entities to consolidate essential taxpayer profiles into a verifiable 
source of truth. 

b) The NFDC Framework: An interoperable network to securely link and pull real-time 
institutional data (from Bangladesh Bank, NBR, RJSC, land registries, utilities, etc.) via 
authenticated interfaces. 

c) Property Data Bank (PDB): An algorithmic depository integrated with city 
corporations and the NFDC to track real estate values, digitize holding taxes, and 
eliminate arbitrary presumptive guesswork by tax officials. 

3. Governance & Implementation: 

a) High-Level Committee: The NFDC should be managed by a committee chaired by the 
finance minister, with the central bank governor and department chiefs as members, 
and the NBR E-tax Management Unit as member secretary. The committee will brief 
the Prime Minister quarterly. 

b) Legal Framework: Amend the Income Tax Act, 2023 to set exclusive NFDC 
operational provisions. Measure progress via API readiness, data integration volume, 
digitized property records, and cybersecurity audits. 

Transitioning to automated, real-time financial data reconciliation will drastically lower 

compliance costs and boost voluntary tax compliance. Supported by growing cashless initiatives, 

the NFDC and PDB will transform tax administration into a predictive, intelligence-driven system 

to rescue Bangladesh from its chronic fiscal traps. 

 Sources 

The 6.5% trap: how a national fiscal data center can save our economy | The Daily Star  

Banks Given 90 Days to Launch QR Verification 

May 12 

Bangladesh Bank has instructed commercial banks to introduce digital verification systems 

for financial documents submitted for foreign visa applications. In a circular issued under Section 

45 of the Bank Company Act, 1991, the central bank directed that bank statements, solvency 

file:///C:/Users/farih/Downloads/Downloads%202/The%206.5%25%20trap:%20how%20a%20national%20fiscal%20data%20centre%20can%20save%20our%20economy%20|%20The%20Daily%20Star
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certificates, and investment certificates must now include a digitally verifiable QR code. This 

system will allow embassies and visa centers to instantly verify bank statement, account number, 

account name, opening balance on the statement date, closing balance on the statement date, and 

statement generation date, reducing processing times and administrative costs. Banks have 

been given 90 days to implement the mechanism, which must comply with existing 

cybersecurity regulations and keep data accessible for at least six months. 

 Sources 
 Banks asked to introduce QR-based verification for visa documents | The Daily Star  

Commercial Banks Commit 1% Profit to New Venture Capital Fund 

12 May 

Backed by 39 commercial banks, a newly launched venture capital platform has committed Tk 

425 crore (approximately $35 million) to support the growth of local startups. To ensure a 

sustainable and continuous capital structure, participating banks will contribute 1% of their 

annual net profits to the platform’s first fund, "Onkur Bangladesh Fund 1." The fund is designed 

to support startups across three critical phases: seed (product development and market 

research), late-seed (refining business models), and Series A (scaling proven concepts). BSIC 

Chairman Mashrur Arefin emphasized that the initiative aims to bridge the gap between local 

entrepreneurial confidence and global venture standards, providing startups with improved 

governance and financing opportunities. The establishment of this multi-bank venture platform 

represents a strategic shift toward long-term innovation financing in Bangladesh. By 

institutionalizing startup support through a continuous profit-sharing model, the banking sector 

aims to foster a more resilient and globally competitive entrepreneurial ecosystem.  

   Sources 

    39 banks launch Tk 425cr venture capital platform for startups | The Daily Star  

Economic Recovery Continues Despite Inflationary Pressures 

May 13 

 

4

4.09

4.15

3.9 3.95 4 4.05 4.1 4.15 4.2

April

May

June

Export ( Billion $)

6.76

6.76

6.8

6.74 6.76 6.78 6.8 6.82

April

May

June

Import (Billion $)

file:///C:/Users/farih/Downloads/Downloads%202/Banks%20asked%20to%20introduce%20QR-based%20verification%20for%20visa%20documents%20|%20The%20Daily%20Star
https://www.thedailystar.net/business/news/39-banks-launch-tk-425cr-venture-capital-platform-startups-4173886
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The Metropolitan Chamber of Commerce and Industry (MCCI), Dhaka, reports that while 

Bangladesh’s economy remained in a fragile and uneven recovery phase by the end of March 2026, 

key economic indicators are projected to grow during the April–June quarter despite ongoing 

inflationary and external sector pressures. Export earnings are forecasted to rise steadily from 

$4.0 billion in April to $4.15 billion in June, while imports are expected to climb up to $6.80 billion, 

reflecting higher demand for industrial raw materials.  

Supported by robust remittance inflows projected to hit $3.3 billion by June, foreign exchange 

reserves are expected to gradually improve to $31.3 billion. However, driven by seasonal demand 

from Eid-ul-Azha and Middle East geopolitical tensions that spike fuel prices and shipping costs, 

inflation is projected to accelerate from 9.04% in April to 9.45% in June, continuing to weigh on 

private sector sentiment and living costs as the economy attempts to rebound.  

Sources 

MCCI sees brighter economic outlook despite inflation | The Financial Express  

Fitch Revises Bangladesh Outlook, Reform Momentum in Focus 

May 14 

International credit rating agency, Fitch Ratings, has downgraded Bangladesh’s outlook from 

‘stable’ to ‘negative’ while maintaining its ‘B+’ rating, pointing to rising external and fiscal 

pressures alongside scope for policy improvement. 

The agency notes that instability in West Asia poses risks to energy imports and remittance 

flows, with remittances contributing about 3.5% of GDP and supporting roughly $10 billion in 

imports in 2025. While these risks remain, steady remittance inflows and efforts to diversify 

energy sources could help contain external vulnerabilities. 

Fitch also highlights a widening current account deficit, pressure on foreign exchange reserves, 

and uncertainty around external financing, including IMF support. At the same time, progress on 

banking sector governance, institutional reforms, and broader policy frameworks has slowed, 

though renewed reform momentum could significantly strengthen economic confidence. 

On the fiscal front, revenue collection has declined to 7.9% of GDP due to tax exemptions and 

administrative inefficiencies, contributing to a projected fiscal deficit of 3.6% by 2027. 

Strengthening tax systems and improving compliance present clear opportunities to enhance 

fiscal stability. 
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Inflation remains elevated at 8.71% following fuel price increases and supply constraints, and 

may stay near 9% in the near term. However, coordinated monetary measures and improved 

supply management could gradually ease price pressures. 

Economic growth is expected to moderate to around 3.7% in FY2025–26 and 3.5% in FY2026–

27, amid higher production costs and softer garment exports due to shifting global demand. 

Expanding export markets and boosting competitiveness can support recovery over time. 

Despite these challenges, Bangladesh’s public debt remains relatively low at around 38% of GDP 

and is supported by continued access to concessional external financing. Maintaining prudent 

borrowing and strengthening revenue mobilization will be key to sustaining this position. 

Fitch’s revision reflects near-term caution rather than structural weakness. With targeted 

reforms, stronger governance, and improved macroeconomic management, Bangladesh has the 

capacity to stabilize its outlook and reinforce long-term growth prospects. 

 Sources 

বাাংলাতেতের অর্ নননফেক পূব নাভাস ‘ফিফেেীল’ থর্তক ‘থনফেবাচক’ করল ফিচ | BD News 24  

New Zealand Backs Bangladesh Post-LDC Trade Access 

May 18 

New Zealand has assured continued duty-free and preferential market access for Bangladeshi 

goods after the country’s graduation from the least developed country (LDC) category, 

highlighting support for sustaining export competitiveness in the post-LDC period. During a 

meeting with Bangladesh’s Commerce Minister, both sides emphasized the importance of 

diversifying export markets and import sources, while exploring the potential for a bilateral trade 

agreement to expand trade and investment. Bangladesh’s exports to New Zealand, largely driven 

by garments, reached nearly $100 million in FY2024–25, with steady performance continuing 

into the current fiscal year. The discussion also underscored the need to maintain competitiveness 

in key sectors, attract foreign investment, and ensure smooth transition strategies, particularly as 

Bangladesh faces the risk of losing significant LDC-linked trade benefits despite similar 

assurances from other partners such as the UK, Canada, and Australia. 

  Sources 

 New Zealand assures post-LDC market access for Bangladesh | The Daily Star  

ADB Outlines Roadmap for Macro-Fiscal Reforms  

May 24 

The Asian Development Bank (ADB) has warned that weak governance, fiscal vulnerabilities, and 

institutional fragmentation could undermine Bangladesh's long-term economic ambitions ahead 

of its LDC graduation. While the government aims to build a $1.0 trillion economy by 2034 and 

raise FDI to 2.5 percent of GDP, significant structural weaknesses require urgent attention. 

1. Macro-Fiscal and Institutional Bottlenecks: 

a) Revenue and Debt: The tax-to-GDP ratio remains low at 7.5% alongside fragmented tax 

administration, while public debt reached nearly 41% of GDP in Fiscal Year (FY) 2025 

without a unified management database. 
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b) Collapsing SOE Returns: State-Owned Enterprises (SOEs) saw returns on equity drop 88 

percent and returns on assets fall 78% (2018–2022) due to outdated governance and 

overlapping ministry controls. 

c) Weakened Oversight: Public financial management is hindered by gaps in budget 

tracking (Integrated Budget and Accounting System, or iBAS++), limited administrative 

independence for the Office of the Comptroller and Auditor General (OCAG) audit body, 

and bureaucratic influence over the Anti-Corruption Commission (ACC). 

2. Proposed Reform Roadmap: 

a) Fiscal Structure: Restructure the National Board of Revenue (NBR) by separating tax 

policy from administration, set up an integrated public debt office, and implement a 

Medium-Term Fiscal Framework. 

b) Accountability: Grant financial independence to the OCAG and ACC, expand electronic 

Government Procurement (e-GP) systems, and enact a dedicated SOE law to mitigate fiscal 

risks. 

Shifting away from a debt-driven expansion model demands deep structural overhauls. 

Ultimately, achieving post-LDC economic targets will require sustained political commitment, 

transparency, and robust engagement with non-government stakeholders. 

  Sources 

 BD in critical reform phase ahead of LDC graduation, says ADB | The Financial Express  

Bangladesh Bank Issues Directives to Boost 'Bangla QR' 

May 23 

Bangladesh Bank has announced a mandatory directive to accelerate the country's digital 

payment infrastructure and reduce cash usage. To expand field-level digital activities, the central 

bank stated that all scheduled banks, mobile financial services (MFS), Payment Service Providers 

(PSPs), and Payment System Operators (PSOs) must keep the 'Bangla QR' payment option 

permanently visible on their mobile app homepages. This policy aims to boost customer 

registration and ensure users can easily locate and utilize the channel. To streamline operations, 

the 'Cashless Bangladesh Unit' has been officially renamed the 'Bangla QR Implementation Unit.' 

Furthermore, every bank branch must assign a dedicated 'Bangla QR Branding Officer,' and all 

trade licensee retail account holders must mandatorily adopt the channel. Financial institutions 

are required to submit a target-based action plan to the Payment Systems Department by June 3, 

2026, ahead of the final July 31, 2026 registration deadline. This stance comes alongside 

confirmation that the timeline to ensure a single QR code across all merchant points by June 30 

remains strictly in effect. 

  Sources 

 সব ব্াাংক ও এমএিএস অ্াতপ ‘বাাংলা ফকউআর’ েৃে্মান রাখার ফনতেনে  | The Business Standard  

Central Bank Launches Tk 60,000 Crore Stimulus Schemes 

May 23 
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Bangladesh Bank has announced a Tk 60,000 crore stimulus package to support the troubled 

private sector, boost investment, and revive the economy, with expectations to create over 25 lakh 

direct and indirect jobs. The package consists of a Tk 41,000 crore refinancing fund, sourced from 

banks with excess liquidity through long-term deposits at a 10 percent interest rate, and a Tk 

19,000 crore fund from the central bank's own resources backed by a government guarantee. 

Under the refinancing component, funds are distributed across targeted areas: Tk 20,000 crore 

for closed factories, Tk 10,000 crore for agriculture and rural activities, Tk 5,000 crore for the 

cottage, micro, small, and medium enterprise (CMSME) sector, and Tk 3,000 crore each for export 

diversification and the North Bengal Agricultural Hub. Additionally, the central bank's own fund 

will span 10 targeted schemes including pre-shipment credit refinancing, financing for cottage 

and micro entrepreneurs, overseas employment, and startups, with all ultimate borrowers 

accessing these funds at a 7 percent interest rate. 

  Sources 

 BB announces Tk 60,000 crore stimulus package for private sector | The Daily Star  
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BCI Seeks Policy Lifeline for Industries 

May 12 

The Bangladesh Chamber of Industries (BCI) has urged Bangladesh Bank to introduce crucial 

policy flexibilities to cushion the manufacturing sector against severe financial distress caused by 

15% lending rates, rising energy prices, utility shortages, persistent inflation, and weak consumer 

demand. Pointing out that production costs have ballooned and that the underdeveloped 

domestic capital market cannot fulfill large funding needs, the BCI proposed introducing 12-year 

industrial loans with a two-year grace period, creating lower-interest offshore refinancing 

facilities for capital machinery, and converting overdue letter of credit (LC) liabilities into 

subsidized long-term loans to halt factory defaults. Additionally, the chamber requested extending 

the loan classification (default) timeline from three to six months, eliminating penal interest, 

reducing bank charges, and streamlining credit access for small and medium enterprises 

(CMSMEs) to ensure long-term industrial productivity and stabilize the economy.  

  Sources 

  BCI urges Bangladesh Bank to ease pressure on industries | The Daily Star  

Bangladesh Moves to Consolidate Investment Agencies 

May 14 

The government is moving ahead with a plan to bring the Bangladesh Investment Development 

Authority (BIDA), Bangladesh Economic Zones Authority (BEZA), and Bangladesh Export 

Processing Zones Authority (BEPZA) under a single umbrella entity to streamline the country’s 

investment ecosystem and improve institutional coordination. This initiative is part of a series 

of regulatory reforms aimed at reducing the cost of doing business, simplifying business 

entry procedures, and accelerating Bangladesh’s transition toward a trillion-dollar 

economy. As part of these reform measures, the government plans to introduce 12-month 

provisional licenses for six key approvals, including fire service clearance, Department of 

Inspection for Factories and Establishments (DIFE) approval, and chamber memberships.  

Sources 

Government plans to unify BIDA, BEZA and BEPZA under single investment authority | Textile Today  

PPP-Led Industrial Revival Drives Regional Growth in Rajshahi 

May 20 

Under a public-private partnership (PPP) framework, the PRAN-RFL Group has successfully 

revived three long-abandoned industrial facilities in Rajshahi, including the state-owned Rajshahi 

Textile Mill and Rajshahi Jute Mill, investing approximately Tk325 crore over the past two years 

to transform them into active export manufacturing hubs. This decentralization initiative has 

generated nearly 5,000 local jobs, particularly benefiting women and rural graduates by 

eliminating the need to migrate to major industrial cities like Dhaka, while offering them higher 

effective purchasing power due to lower regional living costs. The revived operations currently 

manufacture export-oriented non-leather footwear, luggage, tents, and umbrellas for markets in 

North America and Europe, leveraging shifting global demand away from China. To sustain this 

momentum and meet robust international purchase orders, PRAN-RFL plans to inject an 
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additional Tk1,000 crore over the next four years to more than double local employment, 

though company officials note that achieving full competitiveness will require overcoming rural 

skilled labor shortages, reducing a 30-40% raw material import dependency on China, and 

securing simplified government customs and bonded warehouse procedures. 

Sources 

 PRAN-RFL revives 3 abandoned Rajshahi mills, creating 5,000 jobs | The Business Standard   

Bangladesh-Morocco Launch B2B Platform to Promote Green Trade 

May 21 

Bangladesh and Morocco have officially inaugurated their business-to-business (B2B) platform 

in Rabat, establishing a strategic commercial corridor designed to accelerate trade, investment, 

and green industrial cooperation between South Asia and Africa. The initiative focuses on 

cultivating high-value, innovation-driven partnerships to facilitate technology transfer, job 

creation, and sustainable economic growth for both nations. While showcasing Bangladesh’s 

robust manufacturing capabilities in garments, pharmaceuticals, and ICT, the platform also 

prioritizes the promotion of modernized, biodegradable, and carbon-absorbing Bangladeshi 

jute products to address Africa's growing demand for sustainable alternatives to single-use 

plastics. To solidify these ties, a high-level Moroccan business delegation is scheduled to visit 

Bangladesh's economic zones and industrial hubs in November 2026 to explore future joint 

ventures. 

Sources 

Bangladesh, Morocco launch first-ever B2B platform to boost trade and green industrial ties | The Business Standard  

Textile and Apparel Sectors Seek Strategic Budgetary Relief  

May 24 

In response to acute financial strain within the primary textile and apparel sectors, the 

Bangladesh Textile Mills Association (BTMA) and the Bangladesh Knitwear Manufacturers and 

Exporters Association (BKMEA) have submitted formal relief proposals to the government ahead 

of the upcoming national budget. The BTMA has requested a reduction in the current income tax 

rate for textile mills from 27.5% to 10% until 2030, highlighting that the expiration of a previous 

15% incentive tax rate has left the sector facing a discriminatory tax burden compared to the 

export-oriented ready-made garment sector's 12% rate. The association notes that energy 

shortages, elevated interest rates, currency depreciation, and low-priced foreign imports have 

already shut down over 200 mills and reduced operational capacities to 60–70%. 

Concurrently, the BKMEA has petitioned the Finance Secretary to classify 50 financially distressed 

member factories as sick industries and waive Tk420 crore of their total Tk819.85 crore 

principal liabilities distributed across 16 commercial banks, with the largest share of the debt 

held by Sonali Bank. 

Sources 

 Textile millers propose reducing income tax from 27.5% to 10% | The Business Standard   
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Government Launches Offshore Oil and Gas Bidding 

May 24 

Bangladesh has launched an international bidding round for 

offshore oil and gas exploration across 26 blocks, comprising 

11 shallow and 15 deep-sea blocks, in the Bay of Bengal under 

the revised Bangladesh Offshore Model Production Sharing 

Contract 2026. Designed to counter declining domestic 

reserves, the new framework aims to revive global investor 

confidence by offering Brent-linked gas pricing, pipeline 

tariff mechanisms, full profit repatriation, tax exemptions, gas 

export rights, political risk protection, and the removal of 

signature bonuses. Interested companies can purchase basic 

information packages for $100 or full promotional packages 

for $7,000 starting June 1, with a six-month tender 

submission window open until November 30. Production 

periods are designated for 25 years for gas and 20 years for 

oil, with possible 10-year extensions; however, participating 

consortia must satisfy strict eligibility criteria, including specific offshore daily production 

capacities and international exploration experience. 

  Sources 

 Bangladesh opens bidding for 26 offshore oil and gas blocks today | The Business Standard  
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